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Introduction

“TRADE is BAD.”
So wrote President Donald Trump on a draft speech he was editing on Air 

Force One while returning from a G-20 summit meeting in 2017.1 This state-
ment reflects the president’s deeply held view that imports, enabled by unfair 
trade agreements, have devastated the U.S. economy, putting manufactur-
ers out of business and destroying jobs in the process. In his January 2017 
inaugural address, the president stated:

For many decades, we’ve enriched foreign industry at the expense of 
American industry. . . . ​One by one, the factories shuttered and left our 
shores, with not even a thought about the millions upon millions of 
American workers left behind. The wealth of our middle class has been 
ripped from their homes and then redistributed across the entire world. 
We must protect our borders from the ravages of other countries making 
our products, stealing our companies, and destroying our jobs. Protec-
tion will lead to great prosperity and strength.

In Trump’s view, other countries have long been “taking advantage” of the 
United States in trade. China and others protect and subsidize their pro-
ducers at our expense, steal our technology, and refuse to treat our goods 
fairly. The United States has been a big loser in global trade because the 
United States buys more from other countries (imports) than it sells to them 

1.  As reported by Washington Post investigative journalist Bob Woodward, Fear: Trump in 
the White House, New York: Simon & Schuster, 2018, 208.
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(exports), and thereby suffers from a $800 billion merchandise trade deficit. 
This deficit, the president insists, is not just unfair but drains the lifeblood 
out of the country. In effect, other countries are raiding our piggy bank and 
ripping us off.

President Trump promised to confront this situation and “Make Amer
ica Great Again.” As a first step, he insisted on getting out of bad old trade 
deals. In particularly, he has long singled out the North American Free 
Trade Agreement (NAFTA), a pact between the United States, Canada, 
and Mexico that took effect in 1994, as “the worst trade deal ever.” He argued 
that letting China into the World Trade Organization (WTO) in 2001 was a 
disaster. And he rejected U.S. participation in the Trans-Pacific Partnership 
(TPP), a trade agreement between a dozen Pacific Rim countries negotiated 
by the administration of President Barack Obama.

Therefore, in his first week in office, President Trump withdrew the 
United States from the TPP. After threatening to withdraw from NAFTA, 
he was persuaded to renegotiate it. After months of contentious discussions, 
a new agreement dubbed USMCA (for United States—Mexico–Canada 
Agreement) was reached. Although he has not tried to kick China out of 
the WTO, he began to isolate it by ratcheting up tariffs on its goods.

The president has shown himself to be a tariff enthusiast, happy to impose 
taxes on imported goods in the belief that they would strengthen the Ameri-
can economy. “I am a TARIFF MAN,” he proudly tweeted. “When people 
or countries come in to raid the great wealth of our Nation, I want them to 
pay for the privilege of doing so.” Many of his tweets extol the benefits of 
tariffs: “Tariffs will make our Country MUCH STRONGER, not weaker. 
Just sit back and watch!” he wrote in May 2019. And so the administration 
began imposing tariffs: on washing machines and solar panels on grounds 
that imports were harming domestic producers, on steel and aluminum on 
grounds that imports threatened national security, and most significantly on 
imports from China on grounds of unfair trade. And for every tariff that has 
been imposed many more have been threatened: on imported automobiles 
from Japan and the European Union (EU), on Mexico over immigration 
problems, among others. As Trump trade adviser Peter Navarro said, “We 
love tariffs. Tariffs are a wonderful thing.”2

2​.  https://www​.washingtonpost​.com​/business​/economy​/trump​-says​-he​-will​-impose​
-new​-tariffs​-on​-300​-billion​-in​-chinese​-imports​-starting​-next​-month​-ending​-brief​-cease​-fire​
-in​-trade​-war​/2019​/08​/01​/d8d42c86​-b482​-11e9​-8949​-5f36ff92706e​_story​.html​?utm​_term​=​
.458fd9959e26.
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These actions have been controversial at home and abroad. At home, 
even within the Trump administration, there was a sharp division between 
the so-called globalists, who resisted imposing tariffs and withdrawing from 
trade agreements in the belief that trade strengthens America and its posi-
tion in the world, and nationalists who are convinced that trade and inter-
national agreements hurt the economy and tariffs would help. The president 
has sided with the nationalists. As he put it: “I’m different than a lot of 
people. I happen to think the tariffs for our country are very powerful.”3 As 
a result, the globalists gradually left the administration.

And abroad, the new tariffs have caused outrage, leading many other 
countries to retaliate by slapping their own tariffs on American products. 
After the Trump administration imposed tariffs on imported steel, European 
Commission President Jean-Claude Juncker said: “So now we [the European 
Union] will also impose import tariffs. This is basically a stupid process, the 
fact that we have to do this. But we have to do it. We will now impose tariffs 
on motorcycles, Harley Davidson, on blue jeans, Levis, on Bourbon. We 
can also do stupid. We also have to be this stupid.”4 China’s retaliation hit 
American soybean farmers particularly hard and they lost a major market 
for their goods. (As a result, the Trump administration has promised to 
spend $28 billion to help bail out farmers from the effects of the trade war.)

You might expect Democrats, who oppose so much of what President 
Trump stands for, to object to these aggressive trade actions. You would 
be wrong. Although they might disagree with his tactics, many Democrats 
share Trump’s view that trade has been bad for America. (Elizabeth Warren 
has unveiled a progressive plan to promote what she calls “economic patrio-
tism.”) They also want to bring back blue-collar manufacturing jobs and 
revitalize the heartland of the industrial Midwest. Meanwhile, Republicans 
in Congress, who have been the strongest backers of freer trade over the 
past few decades, want to support the president but fear that he has taken 
the trade war too far and thereby hurt the economy. Those from agricultural 
states in the Midwest have seen their constituents stung by foreign retalia-
tion against American farm exports and the failure to increase exports by 
withdrawing from trade agreements such as the TPP.

As never before in recent history, the Trump administration has put free 
trade under fire.

3​.  https://www​.wsj​.com​/articles​/u​-s​-to​-move​-forward​-with​-china​-tariffs​-trump​-says​
-11557424081​?mod​=hp​_lead​_pos1.

4​.  https://www​.euronews​.com​/2018​/03​/03​/juncker​-responds​-to​-trump​-s​-trade​-tariffs​-we​
-can​-also​-do​-stupid​-.
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And yet, to some extent, free trade is always under fire. Trade policy 
invariably generates controversy because dollars and jobs are at stake, and 
therefore the political wrangling over the direction of policy is ever present.

Of course, the nature of the controversy and the intensity of the argu-
ments about trade change over time. With each passing decade, some of 
the old fears about trade recede and new ones take their place. In the 1980s, 
many Americans were convinced that Japan would achieve world economic 
dominance because Japanese manufacturers seemed to be wiping out indus-
try after industry in the United States, from automobiles to semiconductors 
to supercomputers. These concerns faded in the early 1990s when Japan 
entered a prolonged economic slump. In the early 1990s, NAFTA generated 
fears of a “giant sucking sound” of jobs being lost to Mexico because of its 
low wages. (We owe this memorable phrase to Texas billionaire and 1992 
presidential candidate Ross Perot, who was a leading anti-NAFTA activist.) 
These concerns faded when the U.S. economy boomed in the late 1990s, 
leading to a federal budget surplus and low unemployment.

Then, in 1999, the streets of Seattle were filled with large protests against 
the WTO for its promotion of freer trade and alleged indifference to workers 
and environment. (The first edition of this book was published in 2002 in 
part to address such fears.) These concerns faded when the WTO member-
ship failed to move forward with any new trade initiatives and its dispute 
settlement process successfully defused trade frictions without undermining 
national sovereignty.

In the first decade of the twenty-first century, attention shifted to China. A 
goliath in the production of manufactured goods, China—it is often argued—
has been responsible for huge job losses in the United States. Around the same 
time, fears that white-collar jobs (from call centers to software programming) 
could be “outsourced” to other countries such as India sparked new worries 
of a “service-sector sucking sound.” Just as both these fears were peaking, the 
global financial crisis of 2008 struck and the volume of world trade plummeted 
12 percent. Economists and policymakers were concerned that the Great 
Recession of 2009 could lead to widespread protectionism like that seen during 
the Great Depression of the 1930s, but trade policies in fact remained relatively 
open. By 2019, with the economy growing and the unemployment rate below 
4 percent, fears about “outsourcing” had all but disappeared, but China is still 
viewed as a serious threat to the American economy—now for national security 
reasons rather than the job-destroying impact of its exports.

Thus, fears about trade are ever present but ebb and flow, in good times 
and in bad. The 1990s were a period of robust economic growth and the 
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lowest U.S. unemployment in thirty years, yet NAFTA and the WTO gen-
erated heated debates. And economic downturns invariably continue to 
bring out cries that foreign countries are stealing our jobs and therefore 
protectionist trade policies are required to protect American workers and 
the industries that employ them.

Opponents of free trade are not confined to one segment of the politi
cal spectrum, and trade skeptics can be found everywhere. And the litany 
of complaints placed on the doorstep of free trade goes well beyond the 
perennial objection—emphasized regularly by most opponents to the cur-
rent system—that trade forces painful economic adjustments such as plant 
closings and layoffs of workers. Liberal Ralph Nader charges that “the For-
tune 200’s GATT [General Agreement on Tariffs and Trade] and NAFTA 
agenda would make the air you breathe dirtier, and the water you drink 
more polluted. It would cost jobs, depress wage levels, and make work-
places less safe. It would destroy family farms and undermine consumer 
protections.” Conservative Patrick Buchanan chimes in with the claim that 
“broken homes, uprooted families, vanished dreams, delinquency, vandal-
ism, crime—these are the hidden costs of free trade.”5

The many critics of free trade include not just politicians who advo-
cate economic nationalism and workers who have lost their jobs because 
of imports. A wide range of groups, from environmentalists to religious 
organizations to human rights activists, have joined in protesting against free 
trade. These groups rail against trade agreements such as NAFTA and the 
WTO as benefiting corporations, harming workers, decimating manufactur-
ing industries. Progressives worry that trade will undercut environmental 
regulations and social policies; conservatives worry that it will undermine 
America’s sovereignty and compromise national security.

In his 2006 book Myths of Free Trade, Senator Sherrod Brown (D-Ohio) 
wrote:

An unregulated global economy is a threat to us all—to the child in Avon 
Lake, Ohio, who eats raspberries grown in Guatemala by poorly paid 
farmers who use pesticides banned in the United States; the unskilled, 
minimum wage worker in Los Angeles who loses her job to an unskilled, 
five-dollar-a-day worker in Yucatan; the machinist in New York who takes 

5.  Ralph Nader, ed., The Case Against Free Trade: GATT, NAFTA, and the Globalization of 
Corporate Power, San Francisco: Earth Island Press, 1993, 1; Patrick Buchanan, The Great Betrayal: 
How American Sovereignty and Social Justice Are Being Sacrificed to the Gods of the Global Economy, 
Boston: Little, Brown, 1998, 286.
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a wage cut because of his company’s threat to move to China; the Chinese 
prison camp laborer; the tomato grower in Florida who has to sell his 
farm; and the peasant in Chiapas who must flee the native village where 
his family had made its home for dozens of generations. But our national 
leaders—particularly Republican congressional leaders and Presidents 
Clinton and Bush, economists and newspaper editors, business execu-
tives and tenured economics professors—continue to ignore the uncom-
fortable consequences of free trade, hoping the American public will 
not take notice.6

In an October 2014 op-ed in the New York Times, economic journalist Jeff 
Madrick wrote that “free trade creates winners and losers—and American 
workers have been among the losers.” Free trade policies, he argues, have 
been a “major” factor in the erosion of wages and the loss of job security.7

The United States is not alone in this regard. In almost every country, 
international trade brings out anxieties and insecurities. Just about every 
country lacks the confidence that it can “compete” in world markets, and 
fears being overrun by imports and being controlled by foreign corpora-
tions. Many people in the rest of the world fear economic domination by the 
United States. They buy Apple iPhones, use Facebook, depend on American 
wheat and corn, and fly on Boeing jets, and wonder how local producers 
can ever compete against large, wealthy, and technologically sophisticated 
American companies.

The rapid increase in international trade in recent decades is sometimes 
thought to have unleashed a “globalization backlash.” In this view, increased 
global integration has accelerated the pace of economic change and has 
brought with it painful economic adjustments. And the reach of world trade 
rules has gone beyond trade barriers to encompass domestic regulations 
regarding health, safety, and the environment. As a result, groups disturbed 
by these changes, whether directly in terms of their jobs or indirectly in 
terms of the community values they believe are at stake, have questioned the 
effects of global economic integration and the institutions associated with 
it. These groups have raised legitimate concerns about commerce and local 
communities and whether sovereignty has shifted from elected representa-
tives at home to faceless and unaccountable bureaucrats abroad. Not just 
in the United States but around the world, people feel that they no longer 

6.  Sherrod Brown, Myths of Free Trade: Why American Trade Policy Has Failed, New York: 
New Press, 2006, 4.

7.  Jeff Madrick, “Our Misplaced Faith in Free Trade,” New York Times, October 3, 2014.



Introduction  7

control their fate in this globalized world. Many analysts believe that the 
United Kingdom vote to leave the European Union (Brexit) and the election 
of Donald Trump, both in 2016, reflect this globalization backlash. Others 
contend that these events had more to do with cultural concerns about immi-
gration rather than increased foreign trade.

Whatever the case, the debate over trade policy remains intense and 
shows little prospect of abating. The debate has raised many fundamental 
questions. Why is free trade considered to be a desirable policy? Do the most 
frequently made criticisms of free trade, such as its adverse impact on work-
ers and the environment, have merit? Have developing countries benefited 
from trade, or does it just keep them poor and dependent on others? What 
is the World Trade Organization, and do world trade rules erode a country’s 
sovereignty and undermine its health and environmental regulations?

This book aims to address these basic questions and demystify some of 
the complex issues surrounding trade policy. Despite widespread skepticism 
about free trade among many vocal groups, economists generally take a posi-
tive view of international trade and believe that reducing trade barriers is 
desirable. They see trade between countries as usually being mutually benefi-
cial, just like the exchange of goods within a country. While some groups lose 
from trade, people around the world are generally much better off with trade 
than they would be without it. This perspective was originally developed by 
David Hume and Adam Smith in eighteenth-century Scotland and refined by 
David Ricardo in early nineteenth-century England and continues to this day.

Trade skeptics often accuse economists of having a religious faith in free 
trade, of blindly clinging to the doctrine in the face of contrary evidence. 
Peter Navarro, a trade adviser to President Trump, believes that economists 
adhere to an “outmoded Ricardian” model of trade that has “little or no rele-
vance to today’s world.” In a 2019 presentation at Harvard University, entitled 
“Ricardo is Dead,” Navarro argued that the conventional wisdom on trade 
currently taught in universities “is at best outdated and at worst misleading.”8 

In fact, the economic case for free trade is based not on faith but on logic 
and evidence. As Paul Krugman has written:

The logic that says that tariffs and import quotas almost always reduce 
real income is deep and has survived a century and a half of often vitriolic 
criticism nearly intact. And experience teaches that governments that 
imagine or pretend that their interventionist strategies are a sophisticated 
improvement on free trade nearly always turn out, on closer examination, 

8​.  https://www​.thecrimson​.com​/article​/2019​/4​/26​/navarro​-iop​-talk​/.



8  Introduction

to be engaged in largely irrational policies—or worse, in policies that 
are rational only in the sense that they benefit key interest groups at the 
expense of everyone else.9

Still, the logic and evidence behind the case for free trade deserve to be 
put under searching scrutiny, as do the logic and evidence behind alternative 
policies. Even advocates of free trade need to be reminded of the case, lest 
they simply rehash stale arguments that fail to persuade. As John Stuart Mill 
argued, “Even if the received opinion be not only true, but the whole truth; 
unless it is suffered to be, and actually is, vigorously and earnestly contested, 
it will, by most of those who receive it, be held in the manner of a prejudice, 
with little comprehension or feeling of its rational grounds.” Consequently, 
“however true [a proposition] may be, if it is not fully, frequently, and fear-
lessly discussed, it will be held as a dead dogma, not a living truth.”10

While the views of economists deserve critical scrutiny, they also deserve 
a fair hearing. Economists have studied trade for a very long time and have 
noticed that the same worries and fears about trade tend to get repeated 
generation after generation. “With America’s high standard of living, we 
cannot successfully compete against foreign producers because of lower 
foreign wages and a lower cost of production.” This claim is heard today, but 
this particular statement comes from President Herbert Hoover in 1929 as 
he urged Congress to pass what became known as the Smoot-Hawley Tariff 
on the eve of the Great Depression. Among the claims heard yesterday and 
today is that trade will destroy jobs, leading to higher unemployment and 
lower wages, and that trade deficits will siphon away a country’s wealth. To 
economists, these are fallacies that history and experience have refuted time 
and again. One observer has quipped that “free traders are trapped in a pub-
lic policy version of [the movie] Groundhog Day, forced to refute the same 
fallacious arguments over and over again, decade after decade.”11 Or one 
could say that defending free trade is like playing the arcade game “Whac-
A-Mole”: when one argument is beaten down, another pops up in its place.

This book aims to introduce the reader to some basic economic princi
ples and empirical evidence regarding international trade and trade policy, 
so that we can better understand the current debate.

9.  Paul Krugman, “Dutch Tulips and Emerging Markets,” Foreign Affairs 74 (1995): 31.
10.  John Stuart Mill, On Liberty, New York: Penguin, [1859] 1982, 116, 97.
11.  Julian Sanchez, “Lou’s Blues: Lou Dobbs and the New Mercantilism,” Reason, October 30, 

2003.
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Chapter 1, “The United States in the Global Economy,” sets out basic facts 
about international trade and the U.S. economy. World trade has expanded 
rapidly in recent decades, and this development provides the context in 
which to consider trade policy. This chapter discusses the reasons for the 
increase in trade, how trade has changed with the fragmentation of produc-
tion and the increase in trade of intermediate goods, and the state of public 
opinion on the question of globalization.

Chapter 2, “The Case for Free Trade: Old Theories, New Evidence,” 
examines the economic logic of free trade and recent empirical evidence 
reinforcing the case for it. Ever since Adam Smith and David Ricardo 
described the gains from trade in a systematic way more than two centuries 
ago, economists have stressed the higher income that results from improved 
resource allocation as the main advantage of trade. But economists have 
discovered that trade not only helps to improve the allocation of existing 
resources but also makes those resources more productive. These productiv-
ity gains from trade are sometimes neglected but appear to be substantial. 
The welfare benefits of a greater variety of products as a result of trade have 
also been ignored until recently, and yet a growing body of evidence suggests 
that they are also quite important.

Chapter 3, “Protectionism: Economic Costs, Political Benefits?,” con-
siders the flip side of the case for free trade—that trade interventions are 
often misguided and can be costly. Tariffs and quotas on imports redistribute 
income from consumers to producers, but they do so inefficiently. That is, 
trade barriers produce a net economic loss because the costs to consumers 
exceed the benefits to producers. In addition, trade barriers reduce exports 
and harm downstream user industries. The chapter also raises the question 
of why, despite its costs, trade protectionism is often politically attractive. 
Finally, the chapter examines situations in which protection may be justi-
fied in theory, even if governments might be ineffective in trying to take 
advantage of those situations.

Chapter 4, “Trade, Jobs, and Wages,” focuses on the most frequent argu-
ment in favor of limiting trade—that jobs will be saved in industries that com-
pete against imports. As we shall see, reducing trade saves those jobs only by 
destroying jobs elsewhere in the economy. Opponents of free trade have 
also argued that imports have replaced good, high-wage jobs with bad, low-
wage jobs. The truth turns out to be quite the opposite: Jobs in industries that 
compete against imports have been largely low-skill, low-wage jobs. This 
chapter also examines the extent to which trade with developing countries 
has contributed to the rise in inequality within the United States.
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Chapter 5, “Trade Remedies and Relief from Foreign Competition,” 
describes the legal framework that allows firms to petition the government 
for the imposition of tariffs on competing imports. The antidumping law is 
the most commonly used measure to block so-called unfair imports. The 
government’s definition of “dumping” is a lower price charged in the United 
States than in a foreign exporter’s home market, but it is not clear that this 
is a problem requiring trade restrictions, or that the government calculates 
the dumping margin in a fair manner. This chapter also examines the case 
for providing domestic industries with temporary relief from imports so 
that they can adjust to foreign competition, as well as the recently revived 
“national security” rationale for limiting imports.

Chapter 6, “Developing Countries and Open Markets,” takes a look at 
developing countries and asks whether free trade is beneficial in promoting 
economic development. Did countries such as Japan and Korea—and China 
more recently—grow rich by rejecting free trade and instead pursuing closed 
markets and industrial policies? The chapter also addresses the issue of fair 
trade and how rich-country agricultural subsidies and import tariffs harm 
developing countries, as well as how developing countries harm themselves 
with their own anti-trade policies.

Chapter 7, “The World Trading System: The WTO, Trade Disputes, 
and Regional Agreements,” focuses on the current controversies about the 
multilateral trading system, particularly the World Trade Organization. At 
its inception, the WTO was criticized by nongovernmental organizations 
(NGOs), which have attacked the WTO as an antidemocratic institution 
that has struck down environmental regulations by ruling them inconsistent 
with world trade laws. Now President Trump condemns it as a body rigged 
against the United States. This chapter examines the WTO’s rules and dis-
pute settlement system, the trade conflict with China, as well as the rise of 
regional trade arrangements such as NAFTA and the TPP.

International trade and trade policies are frequently the object of con-
demnation rather than approbation. That condemnation is often the result 
of misconceptions about the benefits of international trade, the impact of 
trade policies, and the role and function of the WTO. This book seeks to shed 
light on these debates and is offered in the modest hope that it may improve 
our understanding of the trade policy issues that confront us.



325

282, 298–302; intermediate goods and 
downstream industries from, 100–101; job 
destruction/displacement in, 119; labor 
in, 119, 244–47, 249n94; land reforms for, 
223, 233; measuring gains from trade bar-
rier reduction in, 50; political positions 
and pressure from, 94–95, 104–5, 106; 
productivity gains through R&D invest-
ment in, 57; specialization in, 36; subsi-
dies in, 10, 74, 77, 78, 90, 95, 104n46, 175, 
252–54, 266–67, 290; tariffs on exports 
from U.S., 3, 100, 111, 199, 272, 290; tariffs 
on imports in, 75, 87, 90–91, 100–101, 
104–5, 252–53, 258, 272; trade costs in, 
23; transportation or “food miles” for, 79, 
230; Trump administration bailout of, 3, 
111, 290; U.S. imports/exports in, 3, 6, 11, 
13, 14, 36, 95, 100, 111, 119, 141, 199, 272, 
290. See also food and beverage industry

Airbus, 116, 282, 284
Air France, 116
airline industry: foreign investment and 

exports in, 141; fragmentation of produc-
tion and intermediate goods in, 19; GATS 
applied to, 267; specialization in, 36; 
subsidies for, 116, 282, 284; transportation 
of international trade via, 22–23; U.S. 
imports/exports in, 3, 11, 14, 19, 36, 141, 
158; wages in, 159; WTO dispute claims 
on, 282, 284

Algeria: WTO nonmembership, 214
alternative trade adjustment assistance 

(ATAA), 172
aluminum industry, 2, 89, 199
American Electronics Association, 115
American Keg Company, 102
American Recovery and Reinvestment Act 

(2009), 86

AfCFTA (African Continental Free Trade 
Area), 24, 304

Afghanistan: WTO nonmembership, 214
AFL-CIO, 226n42, 250
Africa: agricultural industry in, 23, 254; cor-

ruption in, 96, 239; foreign exchange and 
currency valuation in, 228; forest products 
in, 80; labor opposition to tariff preferences 
in, 250; opening to international trade, 
225, 227, 228; preferential trade arrange-
ments in, 305, 306n89; protectionist 
policies in, 96; trade barriers lowered in, 
24; trade costs in, 23; transportation to/
from, 23, 230. See also specific countries

African Continental Free Trade Area 
(AfCFTA), 24, 304

African Growth and Opportunity Act (2000), 
250, 305n89

Agreement on Agriculture, 254
Agreement on Antidumping, 181
Agreement on Subsidies and Countervailing 

Measures, 176
Agreement on Technical Barriers, 299
Agreement on the Application of Sanitary 

and Phytosanitary Measures (SPS), 294, 
299–302

agricultural industry: antidumping duties/
petitions in, 183, 186, 191, 194; buying 
local fallacy, 79; comparative advantage 
in, 41, 77–79; environmental effects of, 
70n78, 74–75, 77–79, 78, 95, 298–302; 
export subsidies in, 175, 252–54, 266; fair 
trade in, 255–56; fertilizers and pesticides 
in, 77–78, 78, 79, 95; foreign investment 
and exports in, 141; free trade alleged 
effects on, 5–6; GATT applied to, 265–67, 
271, 278–79; genetically modified foods 
from, 302, 313; hormone standards in, 78, 

INDEX

NOTE: Page numbers in italics refer to figures and tables. Note information is indicated  
by “n” and the note number following the page number.



326  INDEX

Andean Trade Preferences Act, 305n89
Angola: administrative inefficiencies in, 

229–30
Annecy Round, 263
antidumping law: antidumping duties under, 

75n89, 101–2, 105, 106–7, 177, 179n8, 
182–91, 199, 203, 262, 283–84; bias of, 
189; bureaucratic administration of, 109, 
189–90; “chilling effect” of, 185–86; cor-
ruption and collusion under, 188–89, 192; 
costs of, 178, 187–91; defense of, 191–94; 
distribution of revenue under, 186–87; 
dumping margin calculations under, 
10, 178–82, 180, 287; duration of duties 
under, 187; effects of, 183, 184, 185–86, 
187–91; escape clause vs., 196–97; exclu-
sions in petitions under, 185; GATT on, 
262, 264, 267; imports blocked by, 10, 
174, 177–94; material injury determina-
tion under, 182, 185, 192–93; multiple 
filings under, 184–85; number of inves-
tigations under, 177, 178; process under, 
178–82, 193n43; reform of, 190–91, 193; 
retaliation for, 190; standing under, 178; 
sunset reviews of duties under, 187–88; 
trade diversion with, 183–86, 184; as 
trade remedies and relief, 10, 174, 177–94, 
196–97, 199, 203, 286; WTO rules and 
claims on, 180–81, 187, 283–84, 286–87

APEC (Asia-Pacific Economic Cooperation), 
309

apparel industry: comparative advantage 
in, 40, 44, 44–46, 254; fragmentation 
of production and intermediate goods 
in, 20, 27; gains from international trade 
in, 51; GATT applied to, 265, 271; job 
destruction in, 120, 125, 153, 167, 204–5; 
labor standards in, 240, 250n96 (see also 
wages in subentry); protectionism in, 
315; rules of origin for, 307; specializa-
tion in, 36; tariffs and quotas on, 91–93, 
95–96, 250nn96–97, 254–55, 265; trade 
remedies and relief in, 202, 204–5; U.S. 
imports/exports in, 11, 14, 27, 36, 91–93, 
95–96, 125, 158; wages in, 158, 159, 160, 
167n104, 244. See also footwear industry

Apple, 6, 19–20, 27, 102, 129, 240
architectural services, 16
Argentina: antidumping duties by, 183, 190; 

comparative advantage of industries in, 
41, 77; foreign debt effects in, 228; for-
eign exchange and currency valuation in, 
215, 228n49; international trade limited 
in, 215; public opinion on international 

trade in, 28; tariff averages in, 88; tariff 
reductions in, 227; transportation to/from, 
230–31; U.S. tariff exemptions for, 199

ASEAN (Association of South East Asian 
Nations), 311

Asia: Asia-Pacific Economic Cooperation, 
309; foreign investments in, 16; forest 
products in, 80; regional trade agree-
ments in, 305, 309, 310. See also East 
Asia; specific countries

Asian financial crisis (1997–1998), 203
Association of South East Asian Nations 

(ASEAN), 311
ATAA (alternative trade adjustment  

assistance), 172
Australia: agricultural comparative advantage 

in, 77; fishing subsidy opposition by, 77; 
tariff averages in, 88; TPP involvement of, 
310; U.S.-Australia Free Trade Agreement, 
309, 310; U.S. tariff exemptions for, 199; 
wages and productivity in, 157; WTO  
dispute settlement role of, 288, 299

Austria: wages and productivity in, 157
autarky, 48, 49, 52, 214
automobile industry: CAFE standards for, 

294n72; carbon taxes on, 321n12; cartels 
in, 235; comparative advantage in, 40–43, 
42; environmental effects of, 71, 81, 
294n72, 295–97; escape clause petitions 
in, 195; foreign investments in, 16; frag-
mentation of production and intermedi-
ate goods in, 18–19, 21, 29, 102; industrial 
policy in, 234–35; protectionism in, 315; 
rules of origin for, 307, 308; tariffs on 
tires for, 90, 130, 136; tariffs threatened 
on, 2, 200; trade remedies and relief in, 
202, 205; U.S. imports/exports in, 11, 14, 
14, 16, 18–19, 29, 150, 280

Bahrain: U.S.-Bahrain Free Trade Agree-
ment, 309, 310

balance-of-payments accounting, 140–44
Bangladesh: comparative advantage of 

industries in, 46; dumping petitions 
against, 191; export growth in, 212; labor 
standards and wages in, 240, 245, 247n89, 
248; opening to international trade, 213; 
tariff averages in, 88; trade facilitation in, 
239; U.S. imports from, 11, 254; U.S. tariffs 
on exports from, 254

banking sector. See financial services industry
Barbados: opening to international trade, 225
Barbie dolls, 19n13
“Battle in Seattle,” 4, 276, 278, 280



INDEX  327

beef, 91, 282, 298–302
beggar-thy-neighbor policies, 258, 274,  

280, 317
Belarus: dumping petitions against, 181
Belgium: wages and productivity in, 157
Benin: cotton industry in, 254
Bethlehem Steel, 203
Bic, 185
Blinder, Alan, 136–37
BMW, 16
Boeing, 6, 116, 175, 284
Bono, 210–11
border effect, 25
border tax adjustment, 321
Botswana: opening to international trade, 225
Brazil: agricultural comparative advantage 

in, 77; antidumping duties by, 183; child 
labor in, 248; cotton industry in, 254; 
dumping petitions against, 183, 185, 188; 
environmental issues in, 70n78; interna-
tional trade limited in, 215; job market 
changes in, 227–28; productivity gains 
from international trade in, 58; public 
opinion on international trade in, 28; 
sugar-based ethanol from, 75; tariff  
averages in, 88; U.S. tariff exemptions for, 
199; WTO dispute claims with, 254, 282, 
296–97; WTO membership of, 25, 279n40

Bretton Woods system, 144
British Airways, 116
Broadcom, 19
Brown, Sherrod, 5–6
Brunei: TPP involvement of, 310
Buchanan, Patrick, 5
budget deficit, 145, 318
Burkina Faso: cotton industry in, 254
Burma: international trade limited in, 213. 

See also Myanmar
Burundi: child labor in, 248
Bush, George W., and Bush administration: 

free trade agreements under, 309, 311; free 
trade stance of, 6; protectionist election 
campaign promises of, 108; tariffs and trade 
barriers of, 75, 96, 102–3n44, 108, 203, 282

Business Roundtable, 129
business services industry, 16, 230
“Buy American” policy, 86–87
Byrd, Robert, 186
Byrd Amendment, 186–87

CAFE (corporate average fuel economy) 
standards, 294n72

CAFTA (Central American Free Trade 
Agreement), 32, 309, 310

CAFTA-DR (Central American Free Trade 
Agreement and the Dominican Republic), 
309, 310

call centers, 4, 11, 136
Cambodia: comparative advantage of indus-

tries in, 46; labor standards and wages in, 
244, 246, 250n96; opening to interna-
tional trade, 214; U.S. tariffs on exports 
from, 254; U.S. trade agreement with, 
250n96

Canada: agricultural comparative advantage 
in, 77; Canada-U.S. Free Trade Agree-
ment, 58, 59, 307, 309, 313; EU-Canada 
Free Trade Agreement, 304; fragmenta-
tion of production and intermediate goods 
in, 18–19; industry relocation to, 100–101, 
102; NAFTA with, 2, 24, 87, 169n109, 225, 
307, 310 (see also NAFTA); productivity 
gains from international trade in, 58, 59; 
public opinion on international trade in, 
28; regional trade agreement with, 304 
(see also NAFTA); TPP involvement of, 
310; U.S. imports/exports with, 18–19, 
86n7, 199 (see also specific agreements); 
USMCA with, 2, 108–9, 308, 310; U.S. 
protectionist exemptions for, 86n7, 87; U.S. 
trade deficit with, 128n16, 281; wages and 
productivity in, 157; WTO dispute claims 
and, 288, 294n72, 299

capital accumulation, 72
capital goods: income growth with, 57n41, 

64; opening market to, 236n68; price 
decline in and wages, 157n80; productiv-
ity losses with tariffs on, 59–60; technol-
ogy transfer with imports of, 56; U.S. 
imports/exports of, 11, 14, 14–15. See also 
intermediate goods

capitalism: antiglobalization movement 
opposition to, 316n3; entrepreneurial, 
211; poverty reduction with, 211, 317; state 
capitalism model, 238, 292, 320

capital mobility, 41, 144, 148. See also foreign 
exchange

carbon dioxide emissions, 22n23, 72–73, 74, 
320–22

carbon taxes, 320–22
Cargill, 312n104
Caribbean: preferential trade arrangements 

in, 305; U.S. protectionist policy effects 
in, 95. See also specific countries

Caribbean Basin Initiative, 305n89
Carnegie Endowment for International Peace, 

226
cartels, 112, 235



328  INDEX

Caterpillar, 102
Central African Republic: administrative 

inefficiencies in, 229
Central America: regional trade agreements 

in, 32, 306n89, 309, 310; transportation 
to/from, 22. See also Latin America

Central American Free Trade Agreement 
(CAFTA), 32, 309, 310

Central American Free Trade Agreement and 
the Dominican Republic (CAFTA-DR), 
309, 310

Chad: cotton industry in, 254
chemical industry: antidumping duties in, 

183; comparative advantage in, 44, 45; 
environmental issues with, 76, 77–78, 78, 
79, 95; Heavy Chemical Industry drive in, 
235, 236; industrial policy in, 234, 235; 
job destruction in, 125; U.S. exports of, 
13, 159; wages in, 159, 159, 160. See also 
pharmaceutical industry

Chicago Council on Global Affairs, 31, 33
chicken war (1962), 272
child labor, 246–47, 248
Chile: dumping petitions against, 183, 184–85; 

foreign exchange and currency valuation 
in, 99, 228n49; opening to international 
trade, 59, 111, 215, 223; political reform in, 
68; productivity gains from international 
trade in, 59; public opinion on interna-
tional trade in, 28; tariff reductions in, 
99, 223; TPP involvement of, 310; trade 
facilitation in, 239; U.S.-Chile Free Trade 
Agreement, 309, 310

China: agricultural industry in, 238, 278–79; 
antidumping duties by, 183, 190; ASEAN 
agreement with, 311; comparative advan-
tage of industries in, 43–47, 44, 47; 
credit subsidies in, 288, 289; dumping 
petitions against, 181, 182–83, 185, 188, 
191, 199; environmental issues in, 69–70, 
71n81, 75–76, 77; export growth in, 238; 
exports/imports as percentage of GDP, 
98, 217; export subsidies in, 176; export 
taxes in, 113; foreign exchange and cur-
rency value in, 45, 46n16, 147–49, 154, 
216n17; foreign investment in, 217, 238, 
240, 289; fossil fuel subsidies in, 74; 
fragmentation of production and inter-
mediate goods in, 19–20; income in, 47, 
210, 216–18, 217, 232 (see also wages in 
subentry); industrial policy in, 238–39, 
289; intellectual property rights in, 269; 
international trade historically limited in, 
214, 216; labor standards in, 242, 245–46; 

Made in China 2025 initiative, 289; 
manufacturing dominance of, 4; national 
security concerns with, 4, 200, 291, 320; 
opening to international trade, 13, 24–25, 
111, 216–18, 221–22, 303; political reform 
in, 68; productivity gains in, 57, 60, 242; 
public opinion on international trade 
in, 28; special economic zones in, 238; 
state capitalism model in, 238, 292, 320; 
state-owned enterprises in, 76, 238, 288, 
289, 292, 320; subsidies in, 176, 238–39, 
288, 289, 320; tariff averages in, 88; tariff 
reductions in, 60; tariffs on U.S. exports 
to, 3, 100, 111, 290; technology transfer to, 
289; unfair trade practices by, 200, 288; 
U.S. imports/exports with, 2, 3, 11, 19–20, 
26–27, 46, 75, 89–90, 92, 100, 105, 111, 121, 
129–30, 147n49, 149–55, 150, 199–200, 
289–92; U.S. quotas on imports from, 92; 
U.S. tariffs on imports from, 2, 27, 46, 75, 
89–90, 100, 105, 111, 130, 147n49, 152–53, 
154, 200, 289–92; U.S. trade deficits with, 
20, 129, 147–49, 153; U.S. trade war with, 
257, 288–92, 320; wages in, 242, 245–46; 
WTO dispute claims with, 283, 288–89; 
WTO membership of, 2, 25, 60, 68, 152, 
278–79. See also Hong Kong; Taiwan

Chrysler, 40–41
climate change, 22, 320–22
Clinton, Bill, and Clinton administration: 

free trade stance of, 6; labor standards 
efforts of, 249; NAFTA under, 108, 127; 
sugar industry political power with, 95n27

Clinton, Hillary, 108
clothing. See apparel industry; footwear 

industry
coal: environmental issues with, 73–74
Coalition for Fair Preserved Mushroom 

Trade, 184–85
Colombia: child labor in, 248; dumping 

petitions against, 189, 191; opening to 
international trade, 215, 225, 227, 228; 
productivity gains from international 
trade in, 59; tariff reductions in, 227; 
trade facilitation in, 239; U.S.-Colombia 
Free Trade Agreement, 32, 33, 309, 310, 
311n103; U.S. protectionist policy effects 
in, 95; WTO dispute claims with, 283

Common Agricultural Policy (EU), 266
Common Market of the South, 24, 303–4, 

307n92
communism: China’s, 68, 69–70, 238, 292; 

end of in Eastern bloc, 13, 53; envi-
ronmental degradation under, 69–70; 



INDEX  329

international trade and reforms to, 68; 
national security concerns with, 198

comparative advantage: definition of, 38; 
developing countries’, 41, 210, 254; envi-
ronmental issues and, 77–79, 81; export 
subsidies impairing, 175; free trade and, 
38–47, 42, 44, 47, 60; opportunity costs 
and, 39; sources of, 41; specialization 
and, 41, 210

competition: comparative advantage over 
(see comparative advantage); free trade 
increasing, 37, 52–53, 56, 57–60; inter-
national trade and concerns about, 6; 
national vs. corporate, 138n37; productiv-
ity not lowered by, 157; service sector, 
16; trade remedies and relief from, 10, 
174–208, 286; wage effects of, 164

composition effect, 72
Comprehensive and Progressive Trans-

Pacific Partnership (CPTPP). See Trans-
Pacific Partnership

conservatism, 5. See also Republican Party
constructed value method, 179, 180, 181, 

182n12
construction industry: comparative advan-

tage in, 42, 43; GATS applied to, 267; 
trade barriers’ downstream effects in, 
102; wages in, 159

consumer goods: consumer price index for, 
155; gains from international trade in, 51, 
53–55; job destruction in, 125; quality of, 
55; tariffs on, 255; U.S. imports/exports 
in, 11, 14, 14; variety of, 53–55. See also 
apparel industry; electronics industry; 
footwear industry

consumers: import benefits for, 155; income 
redistribution from, with trade barri-
ers, 88–94; international trade creating 
choices for, 53–55, 65–66; mercantilism 
sacrificing interests of, 85–86; protection 
of, with trade agreements, 5

consumer utility, 53
containerization, 13, 22
Corden, Max, 111–12
corn, 6, 13, 36, 106, 108, 302
corporate average fuel economy (CAFE) 

standards, 294n72
corruption: antidumping process, 188–89, 

192; in developing countries, 93, 96–97, 
208, 218–19, 226, 236, 237, 239–40; 
international trade and lessening of, 68; 
protectionism and, 93, 96–97

Costa Rica: CAFTA-DR with, 309, 310; 
opening to international trade, 213, 225; 

trade facilitation in, 239; WTO dispute 
claims with, 285

costs: antidumping, 178, 187–91; labor, 
44–47, 241 (see also wages); opportunity, 
39; production, 52–53n30; protectionist, 
9, 14, 83, 84–97, 100–111, 118, 135–36 (see 
also customs duties; tariffs); trade, 22–25, 
27, 230; trade adjustment assistance, 
170–71; transactions, 23, 168; transporta-
tion, 22–23, 25, 27, 44n11, 230

Côte d’Ivoire: productivity gains from inter-
national trade in, 58

cotton: opening market to international 
trade in, 48–49; subsidies on, 253–54, 
282; trade remedies and relief on, 204; 
U.S. exports of, 13, 253–54

countervailing duties (CVDs), 176–77
creative destruction, 155
credit: balance-of-payments accounting, 141; 

export, 175–76; government-sponsored, 
116; Korean directed, 235, 236; Mexican 
credit crunch, 226; subsidized, 288, 289; 
tax, 74, 75, 169; trade deficits and, 146

crime, 68–69, 95, 226, 227
Cuba: political reform in, 68
culture: cultural backlash, Trump’s election 

as, 7, 33–34; in developing countries, 
209n1, 215; international trade broaden-
ing, 65; multinational firms reflecting 
local, 66n67

customs duties, 24, 64, 264. See also tariffs
customs unions, 273, 303, 307n94, 309
CVDs (countervailing duties), 176–77
Czech Republic: U.S. quotas on imports 

from, 92; wages and productivity in, 157

deadweight losses, 89, 91, 93
deforestation, 70, 72, 80
deindustrialization, 130
democracies: fossil fuel subsidies inhibiting 

transition to, 74n87; free trade agree-
ments strengthening, 67–68, 311; inter-
national trade linked to, 67–68; peace in, 
66n69, 67; trade policy voting in, 107–8, 
118; WTO characterization as antidemo
cratic, 10, 285n51

Democratic Party: free trade stance of, 3, 
32–33, 311–12, 314; opinion on international 
trade in, 31–33, 32, 320; protectionist stance 
in, 96n28, 108. See also specific Democrats

Deng Xiaoping, 216, 238
Denmark: regulatory costs in, 229n52; 

wages and productivity in, 157; WTO 
dispute claims with, 284



330  INDEX

deux commerce, 65
developing countries: administrative controls 

and infrastructure in, 229–30; antidump-
ing duties by, 190; antidumping duties 
harming, 183; child labor in, 246–47, 248; 
China as example of, 216–18, 221–22 (see 
also China); comparative advantage for, 
41, 210, 254; corruption in, 93, 96–97, 
208, 218–19, 226, 236, 237, 239–40; educa-
tion in, 212, 221, 247; environmental issues 
in, 71; export growth benefiting, 210, 212, 
224, 236, 237, 247; factors supporting 
economic development in, 211–12; fair 
trade in, 255–56; foreign aid to, 210–11; 
foreign exchange valuation and allocation 
in, 211, 215, 216n17, 218, 219, 223, 226, 228; 
foreign investments in, 217, 225, 238, 240, 
243–44; free trade effects on economic 
development in, 10, 82, 209–56; GATT 
participation by, 225, 264, 265, 268–69, 
271, 275–76, 278–79; globalization effects 
and acceptance in, 210, 213–14, 215–16; 
income levels in, 210, 213, 216–18, 217, 
219–20, 220, 221–22, 223–25, 224, 227, 
229, 232, 256n110; India as example of, 
216, 218–22 (see also India); industrial 
policy and East Asian Miracle in, 231–40; 
intellectual property rights in, 268–69; 
international trade with, 9, 10, 13, 23, 
24–25, 41, 59, 71, 82, 111, 209–56, 270, 303; 
labor in, 155, 158, 159, 212, 227–28, 240–51, 
241, 243, 248, 255–56; nontariff barriers in, 
211, 219; opening to international trade, 13, 
24–25, 59, 111, 209–56, 303; political influ-
ences in, 111, 211, 236–37, 239–40; prefer-
ential trade arrangements not available to, 
305; productivity gains in, 219–20, 223, 
225, 241, 241–43, 243; property rights in, 
211, 228n49; protectionist policies in, 93, 
96–97, 208, 218–19; reform successes and 
failures in, 24–25, 111, 223–31, 270, 303; 
regional trade agreements with, 304–5; 
regulations in, 209, 212, 229; specialization 
in, 306n89; state-owned enterprises in, 
211, 235, 238; subsidies in, 10, 219, 232–33, 
236, 238–39; sweatshops in, 240, 244–46; 
tariff averages in, 88, 275; tariff effects in, 
10, 93, 96–97, 211, 213, 219, 223, 227–28, 
252–55, 303; terms of trade in, 113n62; 
trade facilitation in, 230–31, 239; trade 
policies and, 24–25, 111, 209–16, 270, 271, 
303; transportation and, 23, 212, 230–31; 
wages in, 155, 158, 159, 240–51, 241, 243, 
255–56; welfare gains in, 212, 221–22, 

252; WTO dispute claims with, 285, 288; 
WTO membership of, 25, 278–79. See also 
specific countries

DHL, 25
Dillon Round, 263
“dirty industry migration” hypothesis, 71
dirty tariffication, 266n14
division of labor, 36–38, 56, 242
Doha Development Round, 263, 278–79, 303, 

309
Dominican Republic: CAFTA-DR with, 309, 

310; international trade limited in, 214
Dornbusch, Rudiger, 97
dumping: antidumping duties for, 75n89, 

101–2, 105, 106–7, 177, 179n8, 182–91, 
199, 203, 262, 283–84; antidumping law 
against (see antidumping law); corruption 
and collusion on, 188–89, 192; costs of 
protection against, 178, 187–91; defense 
of law against, 191–94; definition of, 10, 
177; distribution of revenue for, 186–87; 
dumping margins, 10, 178–82, 180, 287; 
duration of duties for, 187; exclusions in 
petitions claiming, 185; GATT on, 262, 
264, 267; material injury from, 182, 185, 
192–93; multiple filings for, 184–85; 
number of investigations of, 177, 178; 
sunset reviews of duties for, 187–88; trade 
remedies and relief from, 10, 174, 176–94, 
196–97, 199, 203, 286

duties: antidumping, 75n89, 101–2, 105, 
106–7, 177, 179n8, 182–91, 199, 203, 262, 
283–84; countervailing, 176–77; customs, 
24, 64, 264. See also tariffs

East Asia: ASEAN in, 311; East Asian 
miracle, 231–40; export growth in, 212; 
transportation to/from, 22–23. See also 
specific countries

Eastern Europe: economic and trade liberal-
ization effects in, 228n49; end of commu-
nism in, 13, 53; environmental disasters 
in, 69; regional trade agreements in, 304. 
See also specific countries

economic and trade liberalization: child mor-
tality rates reduced by, 247; developing 
countries’, 211, 213, 215–16, 219–21, 223–31, 
265, 271 (see also under developing coun-
tries); environmental impacts of, 78, 
79–80; escape clause safeguard provisions 
on, 196; free trade as component of, 37, 52 
(see also free trade); income growth with, 
62–64; international trade growth with, 
13, 24–25, 32, 32–33, 223–31; measuring 



INDEX  331

gains from, 52, 62–65; political liberaliza-
tion and, 68; political party/position on, 
32, 32–33, 211; productivity gains from, 
58, 60; regional trade agreement goals of, 
303–14; timing of, 225

economic patriotism, 3, 320
Economic Policy Institute, 126, 129, 153, 

226n42
economies of scale, 53n30, 233, 234
Ecuador: dumping petitions against, 185
education: child labor and, 247; comparative 

advantage from, 41; in developing coun-
tries, 212, 221, 247; foreign investments 
in, 16; free trade, higher income, and 
access to, 82; public opinion linked to 
level of, 31–32, 107–8; training assistance 
programs, 169–72; U.S. exports of, 16; 
wages and, 158, 161–63, 164, 171

Egypt: child labor in, 248; economic costs 
of protectionism in, 93; international 
trade limited in, 214; public opinion on 
international trade in, 28; Suez Canal, 
transportation in, 22; tariff averages 
in, 88

electronics industry: comparative advan-
tage in, 41–42, 42, 44; fragmentation of 
production and intermediate goods in, 
19–20; industrial policy in, 234; labor 
standards in, 240 (see also wages in sub-
entry); positive externalities in, 115–16; 
productivity gains in, 131n23; protection-
ism in, 315; specialization in, 36; trade 
barriers’ downstream effects in, 101–3; 
trade remedies and relief in, 202; U.S. 
imports/exports in, 4, 6, 11, 14, 14, 19–20, 
36, 153n66, 158; wages in, 158, 159, 160. 
See also information technology sector

El Salvador: CAFTA-DR with, 309, 310
embargoes, 49, 68
Emirates, 116
employment. See job creation; job destruc-

tion/displacement; labor/workers; 
unemployment

energy industry: comparative advantage in, 
44; electricity demand in, 73; environ-
mental issues with, 72, 73–75, 76, 80, 
297n78; forest products for, 80; fossil 
fuels in, 73–74 (see also coal; petroleum 
industry); personal consumption expen-
ditures in, 27, 27; protectionist policies 
and trade barriers in, 2, 75, 76; renewable 
(see renewable energy); subsidies and 
tax credits in, 73–74, 75; U.S. imports/
exports in, 13, 14, 27, 27, 120

engineering services, 16. See also construction 
industry

enterprise zones, 173
environment, the: agricultural industry and, 

70n78, 74–75, 77–79, 78, 95, 298–302; 
climate change and, 22, 320–22; compo-
sition effect on, 72; cost-benefit balance 
of trade and, 73; energy industry and, 72, 
73–75, 76, 80, 297n78; environmental 
vs. trade policies on, 70–71, 82; forest 
products, 70, 72, 79–80; free-rider prob
lem, 72; free trade agreement alleged 
effects on, 5, 7, 80–81, 312; free trade 
and, 69–82; health and, 294, 297–302; 
income level relative to pollution in, 71, 
72; property rights and, 70; protection-
ist policies and trade barriers affecting, 
74–80, 78, 95; scale effect on, 72; tech-
nique effect on, 72; WTO rules and, 4, 10, 
77, 292–303, 321

Environmental Defense Fund, 80n101
environmental Kuznets curve, 71n80
The Environmental Working Group, 104n46
equipment and machinery industry: compara-

tive advantage in, 44, 44–45; industrial 
policy in, 235; specialization in, 36; tech-
nology transfer with imports of, 56; trade 
barriers’ downstream effects in, 102; U.S. 
exports in, 11, 36, 159; wages in, 159, 159, 160

equity rationale, 168
escape clause, 194–98, 203, 205–8, 286
ethanol, 74–75
Ethiopia: child labor in, 248; fair trade 

effects in, 255–56
European Alliance for Safe Meat, 301
European Economic Community, 263–64, 304
European Union (EU): agricultural industry 

protection in, 77–78, 78, 253, 266–67, 272, 
278, 298, 301–2; antidumping rules in, 
183, 187; as customs union, 303, 307n94; 
economic costs of protectionism in, 93n21; 
environmental and health issues in, 77–78, 
78, 282, 298–302; EU-Canada Free Trade 
Agreement, 304; EU-Mexico Free Trade 
Agreement, 304, 310; foreign investments 
in, 16; free trade areas in, 24; measuring 
gains from international trade in, 50–51; 
regional trade agreements, 303–4, 310–11; 
subsidies in, 74, 115, 116, 282; tariff averages 
in, 88, 88; tariffs on U.S. exports to, 3, 99, 
199–200, 272, 280; trade barriers between 
member states abolished in, 24; transporta-
tion to/from, 22; U.K. withdrawal from 
(Brexit), 7, 50–51; U.S. imports/exports 



332  INDEX

European Union (EU) (continued)  
with, 2, 3, 99, 199–200, 264, 272, 280, 299, 
301; U.S. tariffs on imports from, 2, 200, 
299, 301; WTO dispute claims with, 187, 
282–84, 299–302; WTO membership of, 
279n40. See also Eastern Europe; Western 
Europe; specific countries

EXIM (Export-Import Bank), 175–76
Export Credit Guarantee Program, 175
export discipline, 237
Export-Import Bank (EXIM), 175–76
exports: comparative advantage of, 38–47; 

developing countries growth through, 
210, 212, 224, 236, 237, 247; growth in 
volume of, 269, 270; import sales money 
returned to purchase, 141; industrial pol-
icy on, 236, 237; job creation with growth 
of, 110, 120–30, 141, 155; as percentage 
of GDP, 12, 12, 61, 64, 98, 214, 217, 270; 
as percentage of production, 14–15, 15; 
productivity gains and, 58–59; restraints 
on, 318n8; subsidies on, 174–76, 252–54, 
266; taxes on, 80, 97–98, 113, 117; terms 
of trade for, 112–13, 175; TPP withdrawal 
affecting, 3, 311; trade barriers harming, 
9, 97–100, 258; trade deficits with lower 
(see trade deficits); unfair trade through 
subsidies on, 174–76; U.S. economy with, 
6, 11–14, 12, 14, 17–21; wages and, 159, 160

Facebook, 6
fair trade: in developing countries, 255–56; 

“fair trade” laws for, 175, 189, 194; Fair 
Trade movement, 255–56. See also unfair 
trade

Fanjul, Alfonso, 95
FAO (Food and Agriculture Organization), 

277
fast track provision, 264–65
federal budget deficit, 145, 318
fertilizers and pesticides, 77–78, 78, 79, 95
Feyrer, James, 62
financial crises. See Asian financial crisis 

(1997–1998); global financial crisis 
(2008); Great Depression (1930s); reces-
sion entries

financial services industry: credit in (see 
credit); foreign investments in, 16; GATS 
applied to, 267; job destruction in, 120; 
U.S. imports/exports in, 11, 16

Finland: wages and productivity in, 157
fiscal policy, 146, 317
fishing industry, 76–77, 184, 284
Food and Agriculture Organization (FAO), 277

food and beverage industry: comparative 
advantage in, 42, 43, 44, 45; consumer 
responsiveness in, 65–66; environmental 
and health concerns in, 282, 297–302; 
foreign investments in, 16–17; gains from 
international trade in, 51, 53–54; genet
ically modified foods in, 302, 313; open-
ing market to international trade in, 48; 
trade barriers’ downstream effects in, 
100–101; U.S. imports/exports in, 13, 14, 
27, 27. See also agricultural industry

footwear industry: adjustments to competi-
tion in, 202n58; comparative advantage 
in, 44–46, 47; fragmentation of produc-
tion and intermediate goods in, 27, 28; 
GATT applied to, 271; job destruction in, 
120, 153; labor standards in, 240 (see also 
wages in subentry); protectionism in, 315; 
specialization in, 36; tariffs and quotas 
on, 91–92; U.S. imports in, 14, 27, 29, 36, 
91–92, 158; wages in, 158

Ford Motor Company, 18n10, 102, 280
foreign aid, 210–11
foreign exchange: antidumping activities 

in relation to, 177; black market rate, 
215; China’s currency value and, 45, 
46n16, 147–49, 154, 216n17; comparative 
advantage and, 45, 46n16; depression-era 
controls on, 24, 258; developing coun-
tries’ valuation and allocation of, 211, 215, 
216n17, 218, 219, 223, 226, 228; fixed rate, 
99n36, 139, 142n43, 144, 215; monetary 
policy effects on, 126; trade barrier effects 
on, 95, 99, 139–40; trade deficits and, 
139–40, 143–44, 146–49; unified rate, 223; 
U.S. dollar as reserve currency in, 146–47

foreign investments: in China, 217, 238, 240, 
289; in developing countries, 217, 225, 
238, 240, 243–44; GATT on, 265, 267, 
268, 278; import sales money returned 
as, 140–41, 143; investor-state dispute 
settlement, 312; protectionism resistance 
with, 317; trade deficits and, 141, 142–46; 
by U.S., 16; into U.S., 16–17, 141, 142–45; 
wages and, 243–44

forest products, 70, 72, 79–80
fossil fuels, 73–74. See also coal; petroleum 

industry
Foxconn, 19
fragmentation of production, 14, 17–21, 27, 29
France: agricultural industry protection in, 

266; fragmentation of production and 
intermediate goods in, 19; public opin-
ion on international trade in, 28; U.S. 



INDEX  333

imports/exports with, 19, 79, 255; U.S. 
tariffs on exports from, 255; wages and 
productivity in, 157; WTO dispute claims 
with, 294n72

Frankel, Jeffrey, 61–62
free-rider problem, 72, 106–7
free trade: benefits of and evidence support-

ing, 9, 35–83, 118; comparative advantage 
and, 38–47, 42, 44, 47, 60; competition 
stimulated by, 37, 52–53, 56, 57–60; con-
sumer benefits of, 53–55, 65–66; context 
for successful, 82–83; controversy and 
debate over, 3–7, 315; developing coun-
tries’ economic development with, 10, 82, 
209–56; direct economical advantages 
of, 48; economic and trade liberalization 
via, 37, 52; economists’ position on,  
7–8, 9; environment and, 69–82; future 
challenges for, 317–22; gains from, 48–65; 
income growth and, 48–49, 61–65, 82; 
income inequality and, 9, 51–52; indirect 
effects of, 56; intellectual and moral 
benefits of, 65–69; job destruction  
allegations and, 4–8, 119, 163–64; labor/
worker opposition to, 163–64; measure
ment of gains from, 48–55, 61–65;  
models and simulations of gains from, 
49–55; natural liberty and, 36–37;  
political party/position stances on, 3, 
5–6, 32–33, 107–8, 211; productivity 
gains with, 9, 37, 55–61; protectionist 
limitations on (see protectionism; trade 
barriers); resource allocation and, 9, 
40, 49, 52, 60; specialization gains and, 
35–38, 48, 56; technology transfer with, 
42, 56–57; welfare gains and losses with, 
9, 49–55, 62–63, 117n71, 212, 322

free trade agreements (FTAs): customs 
unions vs., 303; democracies strength-
ened by, 67–68, 311; environmental 
issues and, 5, 7, 80–81, 312; interna-
tional trade growth with, 13; job market 
changes with, 4, 5, 126–28, 308; politi
cal party/position on, 5, 32–33, 108, 
169n107, 311–12; productivity gains with, 
58, 59; protests against, 5; regional, 257, 
303–14; trade adjustment assistance 
under, 169n107, 169n109; trade barriers 
reduced or abolished with, 24, 87, 281, 
303; Trump administration stance on, 
2. See also trade agreements; specific 
agreements

free trade areas, 24, 273
Friends of the Earth, 80

FTAs. See free trade agreements
furniture industry: dumping in, 188; frag-

mentation of production and intermedi-
ate goods in, 27; job destruction in, 120, 
125, 153; wages in, 159, 160

Gallup poll, 30, 30
GATS (General Agreement on Trade in  

Services), 267
GATT (General Agreement on Tariffs and 

Trade): as agreement not institution, 
263n9, 277; controversy over, 265; defects 
in, 273; developing countries’ participation 
in, 225, 264, 265, 268–69, 271, 275–76, 
278–79; economic and trade liberalization 
of signatories of, 225, 265; enforcement 
mechanism for, 272; environmental provi-
sions in, 293–95; escape clause in, 195n45; 
exceptions and loopholes in, 273, 293–94; 
global financial crisis testing, 274; grand 
bargain in, 269; most-favored nation clause 
in, 259, 261, 267, 273, 295, 305; national 
treatment standard in, 261–62, 267, 268, 
295; negotiating rounds, 263, 263–69, 273, 
278–79, 280, 281, 299, 303, 308, 309; non-
discrimination principle of, 260, 262, 267, 
273, 282, 293–95, 297, 299, 301, 305, 314; 
origins of, 257–60; political party/position 
on, 5; principles and provisions of, 260–69, 
262, 293–95; reciprocal mutual advantage 
principle in, 260, 271–72; regional trade 
agreements and, 305; success of, 269–76; 
text of, 261n8; transparency principle of, 
262, 278, 286n51, 287–88, 302, 305. See 
also World Trade Organization

Gaza Strip, Israeli blockade of, 49
GDP. See gross domestic product
General Agreement on Tariffs and Trade. 

See GATT
General Agreement on Trade in Services 

(GATS), 267
General Electric, 175
General Motors, 280
Geneva Round(s), 263
Germany: communism collapse in, 53; 

export subsidies in, 176; fragmentation 
of production and intermediate goods in, 
19–20; gains from international trade in, 
53–54; job market changes in, 134; public 
opinion on international trade in, 28; U.S. 
imports/exports with, 19–20, 255; U.S. 
tariffs on exports from, 255; U.S. trade 
deficit with, 20; wages and productivity 
in, 157



334  INDEX

Ghana: child labor in, 248; economic costs 
of protectionism in, 93

global financial crisis (2008): international 
trade decline after, 4, 13, 274; trade deficit 
in, 140; unemployment in, 121, 123, 140, 
317; world trading system tested in, 274, 
317. See also Great Recession (2009)

globalism, 3
globalization: antiglobalization movement, 

278, 316; backlash against, 6–7, 33–34; 
democratization tied to, 67; develop-
ing countries opening to, 210, 213–14, 
215–16; income improvements with, 210, 
316–17; limits to, 25–27, 27, 29; “peak,” 
13; protests against WTO and, 278; public 
perceptions of, 6–7, 25–26, 33–34; wages 
and, 161, 316–17. See also international 
trade

Global Safeguard provision, 195. See also 
escape clause

Global Trade Watch, 293, 297
global warming, 22, 320–22
Google, 16
grand bargain, 269
gravity equation, 25
Great Depression (1930s): GATT origins in, 

257–58; protectionism during, 4, 8, 24, 
258, 274, 317

Great Recession (2009): job destruction/
displacement in, 121, 123, 130; trade 
deficit in, 140; trade policies during,  
4, 317; unemployment in, 121, 123,  
140, 317; world trading system tested 
in, 274

Greece: wages and productivity in, 157
greenhouse gas emissions, 79, 321. See also 

specific gases
Greenpeace, 80
green protectionism, 321
gross domestic product (GDP): cost of trade 

barriers as percentage of, 91, 93; exports 
as percentage of, 12, 12, 61, 64, 98, 214, 
217, 270; foreign investments as percent-
age of, 16; imports as percentage of, 12, 
12, 13, 26, 62, 64, 98, 121, 122, 150, 217; 
imports not affecting, 139; international 
trade as percentage of, 11–12, 12, 13–15, 
15, 26, 61, 64, 98, 214, 270, 270n20; pro-
duction or output as percentage of, 131, 
132; stimulus to, 139–40, 317; trade costs 
reducing, 23; trade deficit calculation in 
relation to, 138–39, 144, 145; USMCA 
reduction of, 308; welfare gains from free 
trade as percentage of, 52

Guatemala: CAFTA-DR with, 309, 310; 
Taiwan-Guatemala Free Trade Agree-
ment, 304; transportation and trade costs 
in, 23; U.S. protectionist  
policy effects in, 95; U.S. quotas on 
imports from, 92

Guinea: child labor in, 248

Harley Davidson, 3, 205–7
Harmonized Tariff Schedule, 87
Hayes, Robin, 96n28
HDTV (high-definition television),  

115–16
healthcare: developing countries’ access to, 

212, 221–22; environmental provisions 
and, 294, 297–302; free trade, higher 
income, and access to, 82; personal con-
sumption expenditures in, 27; sanitation 
agreements and, 294, 299–302; tax credit 
for coverage, 169

Heavy Chemical Industry drive, 235, 236
Helpman, Elhanan, 161
high-definition television (HDTV), 115–16
Hollings, Ernest, 196
Honda, 16, 206, 235
Honduras: CAFTA-DR with, 309, 310; inter-

national trade limited in, 213; transporta-
tion and trade costs in, 23

Hong Kong: China displacing imports from, 
153; consumer responsiveness in, 65; 
fragmentation of production and inter-
mediate goods in, 19n13; industrial policy 
and East Asian Miracle in, 232, 237; pol-
luting industries funded through, 71n81; 
tariffs abolishment in, 87; transportation 
to/from, 22; U.S. imports/exports with, 
19n13, 22, 153

Hoover, Herbert, 8, 258
housing sector: comparative advantage in, 

42, 43; global financial crisis tied to price 
collapse in, 123, 140; home ownership 
swaying free trade views, 107n53; per-
sonal consumption expenditures in, 27

Hudson, Steward, 81n102
human rights, 68, 240, 247n89, 292, 316
Hume, David, 7
Hungary: wages and productivity in, 157

Iacocca, Lee, 40–41
Iceland: fishing subsidy opposition by, 77; 

wages and productivity in, 157
ILO (International Labor Organization), 

250n96, 251
IMF. See International Monetary Fund



INDEX  335

immigration: decline of Mexican illegal, 227; 
political effects of concerns about, 7; 
wages and, 162

Import Administration, 190
imports: antidumping law on, 10, 174, 177–94; 

China shock, 149–55, 150; comparative 
advantage of, 38–47; escape clause from 
effects of, 194–98, 203, 205–8, 286; job 
destruction allegedly from, 1, 5, 119–30, 
149–55, 158, 165–73; legal framework for 
relief from, 10, 174–208, 286; licenses 
for, 264; manufacturing decline with, 1, 
121, 149–55, 158, 165–67; manufacturing 
production correlations with, 134–35, 
135, 231–32; national security rationale 
for limiting, 2, 10, 198–201; as percentage 
of GDP, 12, 12, 13, 26, 62, 64, 98, 121, 122, 
150, 217; productivity gains and, 56–57, 
59–60; quotas on (see quotas); substitu-
tion of, by domestic production, 231–32; 
tariffs on (see tariffs); terms of trade for, 
112–13, 175; trade deficits with higher (see 
trade deficits); unemployment in relation 
to, 121–23, 122; U.S. economy with, 11–14, 
12, 14, 17–21, 26–27, 27; wages and, 158, 
159, 166–67

import substitution, 231–32
income: capital goods imports related to 

growth in, 57n41, 64; capital intensity 
of manufacturing investment affect-
ing, 231–32; child labor and, 247, 248; 
comparative advantage and, 42–43, 47; 
developing countries’ levels of, 210, 
213, 216–18, 217, 219–20, 220, 221–22, 
223–25, 224, 227, 229, 232, 256n110; 
economic and trade liberalization linked 
to growth of, 62–64; globalization 
improving, 210, 316–17; inequality in 
distribution of, 9, 51–52, 157, 158–63, 
210; international trade and growth of, 
25, 48–49, 61–65, 82, 229; political posi-
tion relative to, 107, 110–11; pollution 
emissions relative to, 71, 72; protection-
ist benefits for national, 112; trade barri-
ers redistributing, 88–94, 107; universal 
basic, 172; welfare gains with higher, 
221–22. See also wages

India: antidumping duties by, 183, 190; 
child labor in, 248; crime reduction with 
international trade in, 68–69; dumping 
petitions against, 183, 185; environmental 
issues in, 70, 71; export subsidies in, 176; 
foreign exchange and currency valuation 
in, 218, 219; fossil fuel subsidies in, 74; 

gains from tariff reductions in, 55; income 
growth in, 210, 219–20, 220; intellectual 
property rights in, 269; international 
trade historically limited in, 218–19; 
manufacturing protectionism in, 232; 
opening to international trade, 13, 24–25, 
111, 216, 218–22, 303; outsourcing to, 4, 
136; productivity gains from international 
trade in, 58, 219–20; public opinion on 
international trade in, 28, 29; tariff aver-
ages in, 87–88, 88; U.S. imports from, 11; 
WTO membership of, 25, 278–79

Indonesia: comparative advantage of 
industries in, 46, 47; dumping petitions 
against, 183, 185; forest products in, 80; 
industrial policy in, 237; labor standards 
and wages in, 244n81, 245, 248; pro-
ductivity gains from international trade 
in, 60; public opinion on international 
trade in, 28; tariff reductions in, 60; U.S. 
imports/exports with, 92, 130; U.S. quo-
tas on imports from, 92; WTO dispute 
claims with, 283–84

industrial policy, 231–40, 289
industrial supplies and materials: compara-

tive advantage in, 44; opening market to, 
236n68; regional trade agreements and 
access to, 311; specialization in, 36; U.S. 
imports/exports of, 13, 14, 36, 200

Infineon, 19
inflation, 45, 140, 215, 228, 261n5
information technology sector: compara-

tive advantage in, 42; e-commerce in, 13; 
foreign investments in, 16; fragmentation 
of production and intermediate goods in, 
20; inshoring in, 137; international trade 
and innovations in, 13; outsourcing  
or offshoring with improvements in,  
136; U.S. imports/exports in, 11, 15. 
See also electronics industry; software 
industry

Infosys Technologies Ltd., 221
inshoring, 137
Institute for International Economics, 126
intellectual property rights: GATT liberal-

izing trade in, 265, 267, 268–69, 278; 
regional trade agreements on, 313; U.S.-
China controversy over, 289; U.S. export 
of services related to, 16

interest groups, 105–7, 195n47, 211,  
260, 297

interest payments: and foreign investment, 
143

interest rates, 126, 145–46, 148



336  INDEX

intermediate goods: environmental effects 
of trade barriers on, 74; fragmentation of 
production and, 14, 17–21, 27, 29; gains 
from international trade in, 54–55, 57, 
59–60, 64; income growth with duties 
reduction on, 64; opening market to, 
236n68; productivity losses with tariffs 
on, 59–60; protectionist costs added 
to, 14, 100–103; R&D investment in, 
57; trade deficits and, 19–20, 129; U.S. 
imports/exports of, 14, 17–21, 27, 29; 
vertical specialization with, 18

International Labor Office, 316–17
International Labor Organization (ILO), 

250n96, 251
International Monetary Fund (IMF): 

administration, staff, and budget of, 277; 
on Chinese currency valuation, 148; on 
developing country reforms, 256n110; on 
global fossil fuel subsidies, 73; interna-
tional institutional status of, 263n9, 277; 
reserve assets at, 147; on trade deficits/
surpluses, 146

international trade: border effect on, 25; 
capturing rents in, 116–18, 219; climate 
change, global warming, and, 22, 320–22; 
comparative advantage in (see compara-
tive advantage); competition stimulated 
by, 37, 52–53, 56, 57–60; consumer 
benefits of, 53–55, 65–66; context for 
successful, 82–83; controversy over, 6, 
315; corruption reduction with, 68; crime 
reduction with, 68–69; depression-era 
decline of, 257–58; with developing 
countries, 9, 10, 13, 23, 24–25, 41, 59, 
71, 82, 111, 209–56, 270, 303; direct eco
nomical advantages of, 48; economic and 
trade liberalization growing, 13, 24–25, 
32, 32–33, 223–31; economic integration 
through, 11, 12, 13, 21–25, 26 (see also 
globalization); economists’ position on, 
7–8, 9; embargoes of, 49, 68; environ-
ment and, 69–82, 95, 292–303, 312, 
320–22; exports as percentage of produc-
tion, 14–15, 15; foreign investments and 
(see foreign investments); fragmentation 
of production and intermediate goods 
in, 14, 17–21, 27, 29 (see also intermediate 
goods); future challenges for, 317–22; 
gains from, 48–65; GATT rules for (see 
GATT); global financial crisis (2008) 
and decline of, 4, 13, 274; globalization 
and (see globalization); gravity equation 
on, 25; income growth and, 25, 48–49, 

61–65, 82, 229; income inequality and, 9, 
51–52, 157, 158–63, 210; indirect effects 
of, 56; information flow effects on, 
23–24; intellectual and moral benefits of, 
65–69; intranational vs., 25, 26; labor, 
jobs, and wages effects (see international 
trade and labor); limits to growth of, 
25–27, 27, 29; manufacturing sector 
effects of, 130–37 (see also manufactur-
ing); measurement of gains from, 48–55, 
61–65; models and simulations of gains 
from, 49–55; opening markets to, 13, 
24–25, 48–49, 59, 111, 209–56, 303; peace 
linked to, 66–67; as percentage of GDP, 
11–12, 12, 13–15, 15, 26, 61, 64, 98, 214, 
270, 270n20; political party/position on, 
31–33, 32, 67–68, 319–20; productivity 
gains with, 9, 37, 55–61, 219–20, 223, 225; 
protectionist limitations on (see protec-
tionism; trade barriers); public opinion 
on, 28, 29–34, 30, 32, 107–8, 110; resource 
allocation and, 9, 60; specialization 
gains with, 35–38, 48, 56; technological 
improvements growing, 13, 22–23; tech-
nology transfer with, 42, 56–57; trade 
adjustment assistance with, 165–73; trade 
agreements on (see trade agreements); 
trade barrier effects on (see trade bar-
riers); trade costs affecting, 22–25, 27, 
230; transportation and, 13, 22–23, 25, 
27, 230–31; U.S. involvement level in, 9, 
11–21, 12, 14, 15, 26–27, 27, 49–50, 119–30, 
317–22; welfare gains and losses with, 
9, 49–55, 62–63; WTO and (see World 
Trade Organization). See also exports; 
imports; world trading system

international trade and labor: China shock 
to, 149–55, 150; employment effects, 
119–30, 122, 124; job creation and, 
119–30, 137, 141, 155; job destruction/
displacement and, 9, 69, 119–55, 158, 
163–64, 165–73, 227–28; manufacturing 
sector effects, 120–21, 125, 130–37, 132, 
135, 149–55, 163–67, 169–70, 227; trade 
adjustment assistance, 165–73; trade 
deficits and, 128–29, 133, 137–49, 153; 
unemployment and, 121–23, 122, 126, 127, 
140, 141, 165–73; wages and, 9, 155–65, 
156–57, 166–67, 167n104, 171, 172

International Trade Commission. See U.S. 
International Trade Commission

iPhones, 6, 19–20, 27, 129
Iran: child labor in, 248; dumping petitions 

against, 183; WTO nonmembership, 214



INDEX  337

Iraq: WTO nonmembership, 214
Ireland: foreign investments in, 16; fragmen-

tation of production and intermediate 
goods in, 19; industry relocation to, 102; 
U.S. imports/exports with, 19; wages and 
productivity in, 157

iron industry, 36, 86–87, 102, 183
Israel: Gaza Strip blockade by, 49; public 

opinion on international trade in, 28, 
29; U.S.-Israel Free Trade Agreement, 
309, 310

Italy: dumping petitions against, 183, 187; 
export subsidies in, 176; fragmentation 
of production and intermediate goods in, 
19; U.S. imports/exports with, 19; wages 
and productivity in, 157

ITC. See U.S. International Trade Commission

Japan: agricultural industry protection in, 
77–78, 78; ASEAN agreement with, 311; 
comparative advantage of industries in, 
40–43, 42, 46–47; dumping petitions 
against, 183, 184, 187; economic domi-
nance and decline in, 4; environmental 
issues in, 77–78, 78; export discipline in, 
237; foreign investments by, 144–45; frag-
mentation of production and intermediate 
goods in, 19–20; income levels in, 42–43; 
industrial policy and East Asian Miracle in, 
232–35, 237; industry relocation to, 102; 
Japan-Mexico free trade agreement, 304; 
job market changes in, 133, 134; opening 
to international trade, 48–49; public opin-
ion on international trade in, 28; regional 
trade agreements with, 304, 310, 311; 
subsidies in, 115; tariff averages in, 88, 88; 
tariffs on U.S. exports to, 200, 280; TPP 
involvement of, 310; trade remedies and 
relief from, 183, 184, 187, 199, 200, 204, 
205–6; transportation to/from, 22; U.S. 
imports/exports with, 2, 19–20, 150, 150–51, 
199–200, 204, 280; U.S.-Japan Free Trade 
Agreement, 310; U.S. tariffs threatened on 
imports from, 2; U.S. trade balance with, 
20, 148–49; U.S. trade disputes with, 288, 
290; wages and productivity in, 157; WTO 
dispute claims with, 283

Jefferson, Thomas, 49
job creation: creative destruction, 155; 

export industry growth and, 110, 120–30, 
141, 155; free trade agreement effects 
on, 4, 5, 126–28, 308; inshoring for, 137; 
overall or gross flows of, 122, 123; trade 
barrier goals of, 97, 99, 130

job destruction/displacement: creative 
destruction, 155; crime escalation with, 
69, 227; free trade agreement effects 
on, 4, 5, 126–28, 308; free trade alleged 
effects on, 4–8, 119, 163–64; imports 
alleged effects on, 1, 5, 119–30, 149–55, 
158, 165–73; independence from inter-
national trade, 121–25, 122; international 
trade and, 9, 69, 119–55, 158, 163–64, 
165–73, 227–28; manufacturing sector, 
120–21, 125, 130–37, 132, 149–55, 163–67, 
169–70, 227; mass layoffs and, 123, 124, 
126, 137n35; mortality rates and, 154–55; 
offshoring and, 136–37; outsourcing and, 
4, 136–37, 205; overall or gross flows 
of, 122, 123, 125; productivity gains and, 
125, 130–34, 132; protectionist policies 
to reduce, 5, 90, 105, 120, 135–36, 150; 
recession-era, 121, 123, 126, 130; trade 
adjustment assistance for, 165–73; trade 
agreements and, 1, 4, 5, 126–28, 308; 
trade barriers leading to, 98, 99, 100–103, 
140; trade deficits and, 128–29, 133, 137–49, 
153. See also unemployment

John Deere, 102
Johnson, Harry, 84
Jordan: public opinion on international 

trade in, 28; Singapore-Jordan Free Trade 
Agreement, 304; U.S.-Jordan Free Trade 
Agreement, 309, 310

JSW Steel, Inc., 199–201
Juncker, Jean-Claude, 3
justice system, 82–83, 295

Kant, Immanuel, 66n69
Kawasaki, 206
Kennedy Round, 263, 264
Kenya: agricultural comparative advantage 

in, 79; child labor in, 248; opening to 
international trade, 225, 227; public opin-
ion on international trade in, 28; tariff 
reductions in, 227

Korea: agricultural industry in, 77–78, 78, 
233; ASEAN agreement lack for, 311; 
China displacing imports from, 153; 
comparative advantage of industries in, 
46–47, 47; consumer responsiveness 
in, 65; dumping petitions against, 183, 
184, 185; environmental issues in, 77–78, 
78; export growth in, 236, 237; export 
subsidies in, 176; foreign exchange and 
currency value in, 223; fragmentation of 
production and intermediate goods in, 
19–20; Heavy Chemical Industry drive 



338  INDEX

Korea (continued )  
in, 235, 236; income growth in, 223, 
224; industrial policy and East Asian 
Miracle in, 232, 233, 235–37; opening 
to international trade, 111, 223; politi
cal influences and reforms in, 68, 236; 
productivity gains from international 
trade in, 58, 223, 242; public opinion on 
international trade in, 28; tariff averages 
in, 88; tariff reductions in, 223; tariffs on 
U.S. exports to, 200; TPP interest of, 310; 
U.S. imports/exports with, 11, 19–20, 153, 
199–200; U.S.-Korea Free Trade Agree-
ment, 33, 309, 310, 311n103; U.S. tariff 
exemptions for, 199; wages and produc-
tivity in, 157, 242, 243; WTO dispute 
claims with, 283

Krugman, Paul: on comparative advantage, 
38n5, 47; on industry promotion, 114n65; 
on labor productivity and wages, 242; on 
labor standards, 249; on national compet-
itiveness, 138n37; on trade barriers, 7

labor unions: labor standards of, 247–48, 
250–51; trade agreement opposition by, 33, 
169, 250, 312; trade remedies and relief 
requests by, 203, 204; wages negotiated 
by, 164

labor/workers: child labor, 246–47, 248; 
comparative advantage from, 41–47, 42, 
44, 47, 81; costs of, 44–47, 241 (see also 
wages); in developing countries, 155, 158, 
159, 212, 227–28, 240–51, 241, 243, 248, 
255–56; division of labor, 36–38, 56, 
242; employment effects of international 
trade for, 119–30, 122, 124; employment 
levels based on labor force, 121, 122; fair 
trade effects on, 255–56; foreign invest-
ments funding, 17; free trade opposition 
by, 163–64; mobility of, 108n54, 167, 
172–73; payroll taxes on, 164; percentage 
in goods vs. services sectors, 15, 130–37, 
132; polarization of, by skill-level, 163; 
productivity gains, 42–43, 45, 47, 58, 
59, 125, 130–34, 132, 156–58, 157–58, 
223, 241, 241–43, 243; rural, 44n11; 
sweatshops for, 240, 244–46; trade 
adjustment assistance for, 165–73; trade 
policy voting by, 107, 108n54; workplace 
standards and safety for, 5, 240–51, 278; 
WTO alleged indifference to, 4, 278. See 
also international trade and labor; job 
creation; job destruction/displacement; 
unemployment

Latin America: foreign investments in, 
16; forest products in, 80; opening to 
international trade, 227; regional trade 
agreements in, 308–9, 310; U.S. pro-
tectionist policy effects in, 95; WTO 
dispute claims with, 283. See also Carib
bean; Central America; South America; 
specific countries

Lawrence, Robert, 134
Lebanon: public opinion on international 

trade in, 28, 29
Lerner, Abba, 97n35
Lerner symmetry theorem, 97–98,  

100, 149
Levis, 3
liberalism, 5. See also Democratic Party
liberalization. See economic and trade 

liberalization
licenses/licensing practices, 93, 97, 218–19, 

220, 264, 268, 289
Life Savers, 100–101
Lighthizer, Robert, 318
loans, government-sponsored, 116. See also 

credit
London School of Economics, 219
Long-Term Arrangement on Cotton Textiles 

(1962), 204
loss aversion, 110

Macao: polluting industries funded through, 
71n81

Macaulay, Thomas, 82, 315, 322
machinery. See equipment and machinery 

industry
Made in China 2025 initiative, 289
Madrick, Jeff, 6
“Make America Great Again” slogan, 2
Malaysia: dumping petitions against, 182n12, 

183; industrial policy in, 237; TPP 
involvement of, 310

Mali: child labor in, 248; cotton industry 
in, 254

manufacturing: capital intensity of invest-
ment in, 231–32; comparative advantage 
in, 38–47, 42, 44; deindustrialization of, 
130; economies of scale in, 53n30, 233, 
234; environmental issues with, 72–73, 
76; exports as percentage of production 
in, 14–15, 15; fragmentation of produc-
tion and intermediate goods in, 14, 17–21, 
27, 29; free trade alleged effects in, 4–6; 
imports and decline of, 1, 121, 149–55, 158, 
165–67; imports and domestic produc-
tion correlations in, 134–35, 135, 231–32; 



INDEX  339

industrial policy and East Asian Miracle 
in, 231–40, 289; job market changes in, 
120–21, 125, 130–37, 132, 149–55, 163–67, 
169–70, 227; labor percentage work-
ing in, 15, 130–37, 132; measuring gains 
from trade barrier reduction in, 50; as 
percentage of GDP, 131, 132; production 
costs in, 52–53n30; productivity gains in, 
58–59, 130–34, 132, 223, 241, 243; tariffs 
on goods from, 87, 88, 91n14, 254–55; 
trade agreement effects on, 4, 5; trade 
deficits in, 133, 138; wages in, 158–59, 159, 
163–64, 240–51

Mao Zedong, 238n72
materials. See industrial supplies and 

materials
Mathematica Policy Research, 170
Maui Pineapple Company, 185
Mauritius: opening to international trade, 

225
M&B Metal Products Co., 105
McDonald’s, 65–66
McKinsey, 235
MDGs (Millennium Development Goals), 

317
Meany, George, 169n107
medical industry. See healthcare; pharma

ceutical industry
mercantilism, 84, 85–86, 271, 288
Mercedes, 16
Mercosur trading bloc, 24, 303–4, 307n92
Messi, Lionel, 40
metal products industry, 42, 44, 44, 102, 105, 

113, 125, 160. See also iron industry; min-
ing industry; steel industry

Mexico: antidumping duties by, 190; child 
labor in, 248; comparative advantage of 
industries in, 81; credit crunch in, 226; 
crime and corruption in, 69, 226, 227; 
dumping petitions against, 183, 185, 190, 
194; environmental issues in, 70, 81; 
EU-Mexico Free Trade Agreement, 304, 
310; export subsidies by, 175; foreign 
exchange and currency value in, 226; 
foreign investments in, 225; fragmenta-
tion of production and intermediate 
goods in, 18–19, 20; illegal immigration 
to U.S. from, 227; income growth in, 
227; Japan-Mexico free trade agreement, 
304; NAFTA with, 2, 24, 81, 87, 108, 
126–28, 150–51, 169n109, 225–27, 304, 
306–7, 310 (see also NAFTA); open-
ing to international trade, 215, 225–27; 
political reform in, 68; productivity gains 

from international trade in, 58, 59, 225; 
public opinion on international trade in, 
28; regional trade agreements with, 304, 
308, 310, 310 (see also NAFTA; USMCA); 
tariffs in, 128, 225; TPP involvement of, 
310; U.S. imports/exports with, 2, 11, 
18–19, 81, 92, 128, 150, 150–51, 199, 225; 
USMCA with, 2, 108–9, 308, 310; U.S. 
protectionist exemptions for, 87; U.S. 
quotas on imports from, 92; U.S. tariffs 
threatened on imports from, 2; U.S. trade 
deficit with, 128, 281

MFA (Multi-Fiber Arrangement), 91–93, 
204, 254, 265

Micron Technology, 184, 190
Middle East: international trade limited in, 

214–15; opening to international trade, 
225. See also specific countries

Mill, John Stuart: on free trade scrutiny, 8; 
on gains from free trade, 48, 55–56, 57, 
65, 66, 69; on peace, 66; Principles of 
Political Economy by, 48

Millennium Development Goals (MDGs), 
317

Milliken, Roger, 56
Mills, James, 39n6
mining industry, 15, 200
Ministry of International Trade and Industry 

(MITI, Japan), 115, 234–35
modernization theory, 68
monetary policy, 126, 274, 317
Montesquieu, 65, 66
Morocco: U.S.-Morocco Free Trade Agree-

ment, 309, 310
mortality rates: infant and child, in devel-

oping countries, 212, 221–22, 247; job 
destruction and, 154–55; trade liberaliza-
tion linked to reduced child, 247

most-favored nation clause, 259, 261, 267, 
273, 295, 305

Multi-Fiber Arrangement (MFA), 91–93, 
204, 254, 265

multinational companies: antiglobaliza-
tion movement opposition to, 316n3; 
in developing countries, 209–10, 240, 
244; international trade role of, 21, 
65–66; U.S. import/export percentages 
by, 21

Murthy, N. R. Narayana, 221
Musharraf, Pervez, 95
Myanmar: international trade limited in, 

213; labor standards and wages in, 245; 
opening to international trade, 245

Myths of Free Trade (Brown), 5–6



340  INDEX

Nader, Ralph, 5, 293, 321
NAFTA (North American Free Trade  

Agreement): 20th anniversary review of, 
226–27; economic and trade liberalization 
of signatories of, 225–27; environmental 
issues and, 80–81; establishment of, 309, 
310; investor-state dispute settlement 
under, 312; job market changes with, 
4, 5, 126–28, 150–51; measuring gains 
from, 52; motivations for, 304; political 
party/position on, 5, 32, 33, 108; protests 
against, 5, 80–81; public opinion on, 31, 
32, 32, 33; as regional trade agreement, 
303, 309, 310; renegotiation of, 2, 108–9, 
308, 310; rules of origin in, 307–8; tariffs  
reduced or abolished with, 24, 87, 281;  
trade adjustment assistance under, 169n109; 
trade creation vs. trade diversion with, 
306–7; Trump administration stance on, 
2, 308, 318

National Audubon Society, 80n101
nationalism, 3, 5, 319
national security: China viewed as threat to, 

4, 200, 291, 320; imports viewed as threat 
to, 2, 10, 198–201; trade remedies and 
relief for, 10, 174, 198–201; U.S. protec-
tionist policy effects on, 95–96

national treatment standard, 261–62, 267, 
268, 295

National University of Singapore, 16
National Wildlife Federation, 80n101
National Wildlife Foundation, 81n102
natural gas, 13, 73
natural liberty, 36–37
Navarro, Peter, 2, 7, 42n7, 138–39
Navigation Acts, 198
Nepal: child labor in, 248
Netherlands, the: transportation to/from, 

22; wages and productivity in, 157
New York University, 16
New Zealand: agricultural comparative 

advantage in, 79; fishing subsidy opposi-
tion by, 77; TPP involvement of, 310; 
wages and productivity in, 157; WTO 
dispute claims with, 283, 299

NGOs. See nongovernmental organizations
NHK, 115
Nicaragua: CAFTA-DR with, 309, 310; tariff 

reductions in, 227
Nigeria: child labor in, 248; foreign exchange 

and currency valuation in, 215; interna-
tional trade limited in, 214, 231; public 
opinion on international trade in, 28, 29

Nike, 27, 29, 46, 47, 240

nitrogen dioxide emissions, 72–73
nondiscriminatory protection: escape clause 

as, 196; GATT principle of, 260, 262, 
267, 273, 282, 293–95, 297, 299, 301, 305, 
314; preferential trade arrangement lack 
of, 305

nongovernmental organizations (NGOs): 
antiglobalization movement in, 316; labor 
standards of, 247–48, 251; open trade 
support by, 213, 251; WTO criticism by, 
10, 285n51

nontariff barriers: definition of, 87; in devel-
oping countries, 211, 219; economic costs 
of, 94; environmental impacts of, 74, 76; 
GATT on, 264, 266; measuring gains and 
losses from changes to, 63n60

normal value method, 179, 182
Norman, Greg, 199
North America: transportation to/from, 

23. See also Central America; specific 
countries

North American Free Trade Agreement.  
See NAFTA

North Korea: international trade limited 
in, 214

Norway: dumping petitions against, 184; 
U.S. tariffs on exports from, 255; wages 
and productivity in, 157

Obama, Barack and Obama administration: 
tariffs of, 90, 130; trade agreement stance 
of, 2, 33, 108, 311–12; WTO appellate 
appointments under, 287

OECD. See Organization for Economic 
Cooperation and Development

offshoring, 136–37
oil industry. See petroleum industry
Oman: U.S.-Oman Free Trade Agreement, 

310
OPEC (Organization of Petroleum Export-

ing Countries), 112, 175, 194
open regionalism, 308–9
opportunity costs, 39
Organization for Economic Cooperation 

and Development (OECD): intermedi-
ate goods data, 20; on labor standard 
effects, 248–49; subsidies within, 266; 
trade barriers within, 252, 255; on train-
ing assistance programs, 171; wages and 
productivity within, 156–57, 157

Organization of Petroleum Exporting Coun-
tries (OPEC), 112, 175, 194

outsourcing, 4, 136–37, 205
Oxfam, 213, 247n89, 251



INDEX  341

Pakistan: child labor in, 248; international 
trade limited in, 213, 214; public opinion 
on international trade in, 28; tariff averages 
in, 88; U.S. protectionist policy effects in, 
95–96; WTO dispute claims with, 284

Palestine: public opinion on international 
trade in, 28

Panama: U.S.-Panama Free Trade Agreement, 
309, 310; WTO dispute claims with, 283

Pareto, Vilfredo, 104
Pareto improvement, 51
Park, Chung Hee, 235
particulate matter emissions, 72, 81
Paulson, Henry, 292
payroll taxes, 164
peace: international trade linked to, 66–67
Pension Benefit Guaranty Corporation, 204
Permanent Normalized Trade Relations 

(PNTR), 68
Perot, Ross, 4, 127
Peru: opening to international trade, 215; 

TPP involvement of, 310; U.S. imports 
from, 11; U.S.-Peru Free Trade Agreement, 
309, 310

Petri, Peter, 128
petroleum industry: antidumping duties/

petitions in, 194; environmental issues 
with, 73–74, 76, 295–97; imports in, 120, 
295–97; subsidies for, 74, 175; terms of 
trade in, 112, 175; U.S. international trade 
in, 13, 14, 120; wages in, 159, 160

Pew Research Center study, 28, 29
pharmaceutical industry, 159, 218, 268, 314
Philippines: child labor in, 248; dumping 

petitions against, 183, 185; wages and 
productivity in, 242, 243

PNTR (Permanent Normalized Trade  
Relations), 68

Poland: communism collapse in, 53; gains 
from international trade in, 53–54; public 
opinion on international trade in, 28

policymaking institutions, 109–10, 295
political parties/positions: corruption influ-

encing (see corruption); in developing 
countries, 111, 211, 236–37, 239–40; free 
trade agreements stance by, 5, 32–33, 
108, 169n107, 311–12; free trade stance by, 
3, 5–6, 32–33, 107–8, 211; international 
trade linked to shifts in, 67–68; opinion on 
international trade by, 31–33, 32, 319–20; 
policymaking institutions mediating, 
109–10; protectionism stances and pres-
sure in, 9, 32, 94–97, 103–11, 118; regional 
trade agreements reflecting, 304; special 

interest groups and, 105–7, 195n47, 211, 
260, 297; tariff reductions and, 259–60; 
trade remedies and relief stance of, 
195n47, 204; voters opinions and, 107–8, 
110. See also communism; democracies; 
Democratic Party; Republican Party

Portugal: wages and productivity in, 157
positive externalities, 113–16
predatory pricing, 191–93
preferential trade arrangements, 305–7
Pret A Manger, 16–17
Principles of Political Economy (Mill), 48
production costs, 52–53n30
productivity gains: developing countries’, 

219–20, 223, 225, 241, 241–43, 243; free 
trade and, 9, 37, 55–61; income growth 
with, 42–43, 47, 57n41; international 
trade leading to, 9, 37, 55–61, 219–20, 
223, 225; job market changes with, 125, 
130–34, 132; R&D investment for, 57; 
specialization and, 37, 56; technology 
transfer for, 42, 56–57, 242; wages and, 
45, 156–58, 157–58, 241, 241–43, 243

progressivism, 5
property rights, 70, 82, 211, 228n49. See also 

intellectual property rights
protectionism: array of policies promoting, 

87; benefits of, 84, 111–18; capturing rents 
in international market via, 116–18; cor-
ruption and, 93, 96–97; depression-era, 
4, 8, 24, 258, 274, 317; downstream indus-
tries harmed by, 100–103; economic costs 
of, 9, 14, 83, 84–97, 100–111, 118, 135–36; 
environmental impacts of, 74–80, 78, 95; 
exports harmed by, 9, 97–100, 258; GATT 
lessening, 275–76; green, 321; health 
protections as disguised, 298, 301–2; his-
torical use of, 315–16; import substitution 
as, 231–32; income redistribution with, 
88–94, 107; inefficiency and deadweight 
losses from price distortion with, 89, 91, 
93; intermediate goods pricing with, 14, 
100–103; international trade increase with 
decrease of, 24; job creation goals of, 97, 
99, 130; job destruction/displacement 
prompting, 5, 90, 105, 120, 135–36, 150; 
job destruction with, 98, 99, 100–103, 140; 
justification and rationales for, 9, 83, 85; 
mercantilist policies, 84, 85–86, 271, 288; 
murky, 276; nationalism and, 319; political 
positions and pressure for, 9, 32, 94–97, 
103–11, 118; positive externalities under, 
113–16; retaliatory, 3, 86, 99–100 (see also 
under tariffs); status quo bias for, 



342  INDEX

protectionism (continued )  
110–11; stimulus not provided by, 140; 
subsidies for (see subsidies); terms of 
trade improvements under, 112–13, 175; 
trade barriers as tool for (see embargoes; 
nontariff barriers; quotas; tariffs; trade 
barriers); trade remedies and relief as, 
10, 174–208, 286; Trump administration 
stance on, 1, 2–3, 86–87, 89 (see also 
under tariffs); wages and, 159; welfare 
gains with, 112, 116, 117n71; welfare losses 
with, 89n10, 91n15, 94–95; WTO agree-
ments restricting, 317

Public Citizen, 80–81, 226n42, 293, 295, 
296n75, 297

public opinion: education level and, 31–32, 
107–8; on globalization, 6–7, 25–26, 
33–34; on international trade, 28, 29–34, 
30, 32, 107–8, 110; political party/position 
and, 31–33, 32; voting reflecting, 107–8, 110

quotas: agricultural industry, 90–91, 101, 
266, 300n82; allocation of quota rights, 
93; definition of, 87; depression-era, 
258; developing countries’ effects of, 211, 
219, 223; economic costs of, 9, 85–97; 
GATT on, 262, 266, 273; international 
trade increase with lowering of, 24; tariff-
rate, 197, 206–7; tariffs difference from, 
92–93; textile and apparel industry, 92, 
250nn96–97, 265; Trump administration 
reintroduction of, 318n8; WTO dispute 
claims on, 284

R&D (research and development), 57, 114–15
Reagan, Ronald and Reagan administration: 

opinion on international trade in, 319; 
trade remedies and relief under, 206, 207

recession (1981–1982), 205, 206
recession (2009). See Great Recession (2009)
reciprocal mutual advantage principle, 260, 

271–72
Reciprocal Trade Agreements Act (RTAA, 

1934), 194, 258–60
recreation sector, 27, 131
regional trade agreements: benefits of, 313; 

democratization and, 311; investor-state 
dispute settlement and, 312; motivations 
for, 304; number of, 304, 305; open 
regionalism and, 308–9; preferential 
trade arrangements and, 305–7; regula-
tory standards in, 313–14; role of, in 
world trading system, 257, 303–14; scope 
of, 313–14; significance of, 303–4; trade 

creation vs. trade diversion with, 306–7, 
313; transparency undermined with, 305, 
307; WTO bypassed with, 303, 305, 309, 
310–11, 314. See also specific agreements

relief from competition. See trade remedies 
and relief

renewable energy: clean energy technol-
ogy and, 76, 116, 297n78; environmental 
issues and use of, 73, 74–75; protectionist 
policies and trade barriers hampering, 2, 
75–76, 89, 197, 207–8; subsidies and tax 
credits for, 74, 75

rents, 67, 93, 95, 112, 116–18, 219, 237, 311, 314
Republican Party: free trade agreement 

stance of, 32, 32–33, 108–9; free trade 
stance of, 3, 6, 32–33; opinion on inter-
national trade in, 31–33, 32, 319; pro-
tectionist stance in, 96n28, 108. See also 
specific Republicans

reputation, agreement adherence and, 272, 
285

research and development (R&D), 57, 114–15
reserve currency, 146–47
resource allocation: comparative advantage 

and, 40, 60; export subsidies distorting, 
175; free trade and, 9, 40, 49, 52, 60;  
government role in, 215; models and 
simulations measuring, 52; terms of  
trade and, 113

retail industry, 27, 42, 43. See also consumer 
goods

Ricardo, David, 7, 9, 38–39, 41–42, 48
risk aversion, 110
Robinson, Joan, 210, 271
Rodrik, Dani, 314
Romer, David, 61–62
Roosevelt, Franklin, 258
Ross, Wilbur, 138–39, 199
RTAA (Reciprocal Trade Agreements Act, 

1934), 194, 258–60
rules of origin, 307–8
Russia: consumer responsiveness in, 65; 

dumping petitions against, 199; fossil fuel 
subsidies in, 74; public opinion on inter-
national trade in, 28; tariff averages in, 
88; U.S. imports/exports with, 199; WTO 
dispute claims with, 283. See also Soviet 
Union (former)

Samsung, 19
Samuelson, Paul, 38n5, 160
Sanders, Bernie, 33
Sanitary and Phytosanitary agreement, 294, 

299–302



INDEX  343

Saudi Arabia: dumping petitions against, 
185; WTO nonmembership, 214

scale effect, 72
Schumer, Charles, 147n49
Schumpeter, Joseph, 155
Seattle WTO protests, 4, 276, 278, 280
Section 201 petitions, 195–98, 203, 205–8
Section 232 petitions, 198–201
Section 301 petitions, 200, 288–89, 290n61
SEIA (Solar Energy Industries Association), 

207
semiconductor industry: comparative 

advantage in, 41; positive externalities 
in, 115; protectionism in, 315; trade bar-
riers’ downstream effects in, 103; trade 
remedies and relief in, 202; U.S. imports/
exports in, 4, 150

service sector/industry: exports as percent-
age of production in, 16; foreign invest-
ments in, 16–17; GATT on trade in, 265, 
267; job market changes in, 120–21, 131, 
133, 136–37; labor percentage working 
in, 15, 131, 133; outsourcing of jobs in, 4, 
136–37; personal consumption expendi-
tures in, 27, 27; productivity gains in, 133; 
regional trade agreements on, 313; trade 
surplus in, 137; U.S. imports/exports in, 
11, 16–17, 27, 133

Sharp, 102
shipping industry. See transportation sector
Short-Term Arrangement on Cotton Tex-

tiles (1961), 204
Shrimp Trade Action Committee, 185
Sidley Austin, 16
Sierra Club, 80, 81n102
Singapore: foreign investments in, 16; frag-

mentation of production and intermedi-
ate goods in, 19; industrial policy and East 
Asian Miracle in, 232, 237; industry relo-
cation to, 102; regional trade agreements 
with, 304, 309, 310; Singapore-Jordan 
Free Trade Agreement, 304; tariffs 
abolishment in, 87; TPP involvement of, 
310; transportation to/from, 22n23; U.S. 
imports/exports with, 19; U.S.-Singapore 
Free Trade Agreement, 309, 310

Singapore Airlines, 116
Slovak Republic: wages and productivity 

in, 157
smartphones, 120, 164, 240. See also iPhones
Smith, Adam: free trade stance of, 7, 9, 

35, 36–37, 38, 48, 85; on justice system 
importance, 82n106; on labor productiv-
ity, 242; on national security, 198, 201; 

on progress and government interven-
tion, 234n63, 240n77; on protectionism, 
84, 85–86, 112n60; on specialization, 
35, 36–37, 38; on trade deficits, 149; on 
trade sanctions and retaliatory measures, 
290–91; The Wealth of Nations by, 36–37, 
38, 85, 242

Smoot-Hawley Tariff, 8, 32, 99, 258
SOEs (state-owned enterprises), 76, 211, 

235, 238, 288, 289, 292, 320
software industry, 4, 11, 221, 268. See also 

information technology sector
Solar Energy Industries Association (SEIA), 

207
solar industry: escape clause petitions in, 

197, 207–8; government loans to, 116; 
tariffs on, 2, 75, 76, 89, 197, 207–8

SolarWorld, 207
South Africa: antidumping duties by, 190; 

child labor in, 248; job market changes in, 
227; public opinion on international trade 
in, 28; tariff averages in, 88

South America: international trade open-
ness levels in, 215–16; Mercosur trading 
bloc in, 24, 303–4, 307n92; trade barriers 
lowered in, 24. See also Latin America; 
specific countries

South Korea. See Korea
Soviet Union (former): end of communism 

in, 13; environmental disasters in, 69; 
regional trade agreement in, 304. See also 
Russia

soybeans, 3, 13, 36, 70n78, 100, 292, 300
Spain: dumping petitions against, 194; pub-

lic opinion on international trade in, 28; 
wages and productivity in, 157

special economic zones, 238
special interest groups, 105–7, 195n47, 211, 

260, 297
specialization: comparative advantage and, 

41, 210; developing countries’, 306n89; 
division of labor and, 36–38, 56, 242; free 
trade and gains from, 35–38, 48, 56; ver-
tical, 18, 270n20

Spirit of the Laws, The (Montesquieu), 65
SPS (Agreement on the Application of Sani-

tary and Phytosanitary Measures), 294, 
299–302

Sri Lanka: U.S. trade barriers on products 
from, 92, 254

state capitalism model, 238, 292, 320
state-owned enterprises (SOEs), 76, 211, 

235, 238, 288, 289, 292, 320
status quo bias, 110–11



344  INDEX

steel industry: antidumping duties/petitions 
in, 183, 185, 189, 199, 203, 287; com-
parative advantage in, 40, 42, 42–43; 
environmental issues with, 76; industrial 
policy in, 234, 235; job destruction in, 120, 
125; minimills creating competition in, 
203–4; national security and, 199–200; 
productivity gains in, 125; protectionism 
in U.S., 2, 86–87, 89, 96, 99, 102, 108, 
199–200, 202–3, 315; specialization in, 
36; tariffs on, 2, 89, 96, 99, 102, 108, 
135–36, 199–200, 203, 282; trade rem-
edies and relief in, 183, 185, 189, 199–200, 
202–4, 205; U.S. imports/exports in,  
11, 36, 150, 199; voluntary restraint 
agreements in, 203

stimulus, 139–40, 317
Stolper, Wolfgang, 160
strategic trade policy, 116–18
subsidies: agricultural industry, 10, 74, 77, 

78, 90, 95, 104n46, 175, 252–54, 266–67, 
290; capturing rents in international 
market via, 116–17; comparative advan-
tage altered by, 42n7; credit, 288, 289; 
in developing countries, 10, 219, 232–33, 
236, 238–39; environmental impacts 
of, 73–74, 75, 76–77; export, 174–76, 
252–54, 266; fossil fuel, 73–74; GATT 
on, 262, 264, 266; industrial policy on, 
232–33, 236; positive externalities with, 
114; renewable energy, 74, 75; terms of 
trade improvements with, 175; transi-
tional gains from, 109–10; WTO disputes 
claims on, 282, 284

sugar industry: environmental issues with, 
74–75, 95; ethanol from, 74–75; inter-
mediate goods and downstream indus-
tries from, 100–101; political positions 
and pressure from, 94–95, 104–5; subsi-
dies in, 74, 90, 95; tariffs and tariff-rate 
quotas on, 75, 90–91, 94–95, 100–101, 
104–5

sulfur dioxide emissions, 72–73, 76, 81
Suniva, 207
Suzuki, 206–7
sweatshops, 240, 244–46
Sweden: fragmentation of production and 

intermediate goods in, 19; U.S. imports/
exports with, 19; wages and productivity 
in, 157

Switzerland: environmental issues in,  
77–78, 78; wages and productivity  
in, 157

Syria: WTO nonmembership, 214

Taiwan: agricultural industry in, 233; anti-
dumping duties by, 190; China displacing 
imports from, 153; comparative advan-
tage of industries in, 46, 47; dumping 
petitions against, 183, 184, 185; fragmen-
tation of production and intermediate 
goods in, 19–20; industrial policy and 
East Asian Miracle in, 232, 233; political 
reform in, 68; polluting industries funded 
through, 71n81; regional trade agree-
ments with, 304, 310; Taiwan-Guatemala 
Free Trade Agreement, 304; TPP inter-
est of, 310; U.S. imports/exports with, 
19–20, 153

Tanzania: child labor in, 248; tariff averages 
in, 88

tariff-rate quotas, 197, 206–7
tariffs: applied and bound, 275, 275; average 

rates of, 87–88, 88; carbon, 321; on Chi-
nese imports, 2, 27, 46, 75, 89–90, 100, 
105, 111, 130, 147n49, 152–53, 154, 200, 
289–92; comparative advantage altered 
by, 43; definition of, 87; depression-era, 
258; developing countries’ effects of, 10, 
93, 96–97, 211, 213, 219, 223, 227–28, 
252–55, 303; dirty tariffication, 266n14; 
economic costs of, 9, 85–97, 100–111, 
135–36; energy industry, 2, 75, 76; envi-
ronmental impacts of, 74, 75–76; escape 
from reduction of, 194–98; export taxes 
equivalency to, 97–98; free-rider problem, 
106–7; GATT rules on, 5, 195n45, 225, 
257–76; globalist vs. nationalist opinion of, 
3; interdependent, 271n23; international 
trade increase with lowering of, 24–25; 
job creation goals of, 97, 99, 130; job 
destruction/displacement prompting, 5, 
90, 105, 120, 135–36; job destruction via, 
98, 99, 100–103, 140; legal framework for 
imposition of, 10, 175, 176–77; measuring 
gains and losses from changes to, 52–55, 
63n60; optimal, 113; political authority 
and reduction of, 259–60; political posi-
tions and pressure for, 9, 32, 94, 103–11; 
productivity gains affected by, 59–60; 
quotas difference from, 92–93; retaliatory, 
3, 99–100, 139–40, 190, 199–200, 258, 272, 
282, 284, 289–92; Smoot-Hawley, 8, 32, 
99, 258; stimulus not provided by, 139–40; 
trade deficits and, 139–40, 146, 147n49, 
149; trade remedies and relief using, 10, 
175, 176–77; transitional gains from, 109–10; 
Trump administration stance on, 2–3, 27, 
46, 75, 89–90, 96, 102, 111, 130, 135–36, 



INDEX  345

149, 154, 197, 199–200, 203, 207, 280, 
288–92, 318, 320; U.S. historical trends 
with, 24, 24; variety of goods reduced by, 
53–55; WTO dispute settlement effects 
on, 282, 284, 296–97, 301. See also duties

taxes: border tax adjustment, 321; carbon, 
320–22; export, 80, 97–98, 113, 117; health 
coverage credits, 169; industrial policy 
incentives, 236; payroll, 164; on pollutants, 
73; preferential treatment, 306; renewable 
energy credits, 74, 75. See also tariffs

Teamsters, 250
technique effect, 72
technology: clean energy, 76, 116, 297n78 

(see also renewable energy); compara-
tive advantage from, 41–42; international 
trade growth with improved, 13, 22–23; 
job market changes with, 120, 123, 136–37, 
163, 167, 204; pollution-reduction, 71, 72; 
positive externalities from, 115–16; trans-
fer of, 42, 56–57, 242, 289; transportation 
sector, 13, 22–23; wage effects of, 163, 164. 
See also information technology sector

telecommunications, 20, 137, 230, 267. See 
also call centers; iPhones; smartphones

terms of trade, 112–13, 175
terrorism: U.S. protectionist policy effects 

on, 95–96
textile industry: comparative advantage in, 

39, 40, 44, 44, 254; GATT applied to, 
265; job destruction in, 120, 167, 204; 
labor standards in, 250n96 (see also wages 
in subentry); opening market to interna-
tional trade in, 48–49; rules of origin for, 
307; tariffs and quotas in, 91–93, 95–96, 
250nn96–97, 254, 265; technology trans-
fer in, 56, 204; trade remedies and relief 
in, 202, 204–5; wages in, 159, 159, 160, 
244. See also apparel industry

Thailand: child labor in, 248; dumping peti-
tions against, 182n12, 183, 185; industrial 
policy in, 237; tariff averages in, 88

Thomas, Bill, 96n28
tires, tariffs on, 90, 130, 136
Tokyo Round, 263, 264, 299
Torquay Round, 263
Torrington Company, 186
Toshiba, 19, 102
tourism industry, 16, 239
Toyota, 16
TPP. See Trans-Pacific Partnership
TRA (trade readjustment allowance), 169–70
trade. See fair trade; free trade; international 

trade; unfair trade; other trade-related entries

Trade Act (1970), 32
Trade Act (1974), 195–98, 200, 264, 288–89
trade adjustment assistance (TAA), 165–73
Trade Adjustment Assistance Reauthoriza-

tion Act (2015), 170
trade agreements: fast tracking of, 264–65; 

globalist vs. nationalist opinion of, 3; job 
market changes with, 1, 4, 5, 126–28, 
308; labor stance on, 33, 169, 250, 312; 
labor standards in, 248, 249–50; protests 
against, 5; public opinion on, 31; regional, 
257, 303–14; Trump administration 
stance on, 1, 2, 3, 33–34, 51, 108, 128, 308, 
310, 311–12, 318, 320. See also free trade 
agreements; specific agreements

trade barriers: benefits of, 84, 111–18; capturing 
rents in international market via, 116–18; 
corruption and, 93, 96–97; downstream 
industries harmed by, 100–103; economic 
costs of, 9, 14, 83, 84–97, 100–111, 118, 
135–36; economists’ position on, 7–8; 
embargoes as, 49, 68; environmental 
impacts of, 74–80, 78, 95; exports harmed 
by, 9, 97–100, 258; free-rider problem, 
106–7; globalist vs. nationalist opinion 
of, 3; income growth with reduction of, 
61, 62–64; income redistribution with, 
88–94, 107; inefficiency and deadweight 
losses from price distortion with, 89, 91, 
93; international trade increase with lower-
ing of, 13, 24–25; job creation goals using, 
97, 99, 130; job destruction/displacement 
prompting, 5, 90, 105, 120, 135–36, 150; 
job destruction with, 98, 99, 100–103, 
140; justification and rationales for, 9, 83, 
85; legal framework for, 10, 174–208, 286; 
measuring gains and losses from changes 
to, 49–55, 61, 62–64; nontariff barriers as 
(see nontariff barriers); political positions 
and pressure for, 9, 32, 94–97, 103–11, 
118; positive externalities with, 113–16; 
productivity gains affected by, 56, 59–60; 
quotas as (see quotas); relocation of indus-
try to avoid, 100–101, 102; as remedies 
and relief from competition, 10, 174–208, 
286; retaliatory, 3, 86, 99–100, 139–40, 
190, 199–200, 258, 272, 282, 284, 289–92; 
status quo bias for, 110–11; tariffs as (see 
tariffs); terms of trade improvements with, 
112–13, 175; transitional gains from, 109–10; 
variety of consumer goods reduced by, 
53–54; welfare gains with, 112, 116, 117n71; 
welfare losses with, 89n10, 91n15, 94–95. 
See also protectionism



346  INDEX

trade deficits: balance-of-payments account-
ing and, 140–44; calculation in relation 
to GDP, 138–39, 144, 145; with Canada, 
128n16, 281; with China, 20, 129, 147–49, 
153; corporate deficits vs., 138; foreign 
exchange and, 139–40, 143–44, 146–49; 
foreign investments and, 141, 142–46; 
with Germany, 20; interest rates and, 
145–46, 148; intermediate goods and, 
19–20, 129; with Japan, 20, 148–49; job 
destruction/displacement and, 128–29, 
133, 137–49, 153; with Mexico, 128, 281; 
ownership-based, 17; tariffs and, 139–40, 
146, 147n49, 149; Trump administration 
stance on, 138–39, 149, 281, 318; unem-
ployment in relation to, 140, 141; value of 
U.S., 2, 142–43

trade diversion, 183–86, 184, 306–7, 313
Trade Expansion Act (1962), 32, 169, 198–201
trade facilitation, 230–31, 239
trade policies: developing countries and, 

24–25, 111, 209–16, 270, 271, 303; free 
trade (see free trade); liberalization of (see 
economic and trade liberalization); pro-
tectionist (see protectionism; trade barri-
ers); strategic, 116–18; trade agreements 
reflecting (see trade agreements)

trade readjustment allowance (TRA), 169–70
trade-related intellectual property (TRIPs), 

267, 268–69, 278
trade-related investment measures (TRIMs), 

267, 268
trade remedies and relief: adjustments to 

competition and, 201–2, 205; antidump-
ing law as, 10, 174, 177–94, 196–97, 199, 
203, 286; countervailing duties as, 176–77; 
escape clause as, 194–98, 203, 205–9, 
286; from export subsidies, 174–76; inef-
ficacy of temporary, 201–8; for national 
security, 10, 174, 198–201; overview of, 
10, 174; renewal and duration of, 187–88, 
201–4; retaliation against, 190, 199–200; 
tariffs as, 10, 175, 176–77; time consis-
tency problems with, 201–2; from unfair 
trade, 10, 174–94, 196–97, 200

trade sanctions, 249, 268, 269, 290
training assistance programs, 169–72
transactions costs, 23, 168
Transatlantic Trade and Investment Partner-

ship (TTIP), 310
transitional gains, 109–10
Trans-Pacific Partnership (TPP): establish-

ment of, 310; export lack with withdrawal 
from, 3, 311; job market changes with, 

128; members of, 310; political party/
position on, 33; public opinion on, 31, 33; 
as regional trade agreement, 303, 310, 311; 
renaming of, 310; trade barriers reduced 
or abolished with, 24, 51, 281; Trump 
administration stance and withdrawal 
from, 2, 3, 51, 128, 310, 311–12, 320; U.S.-
China trade war and, 292

transparency: GATT principle of, 262, 278, 
286n51, 287–88, 302, 305; investor-state 
dispute settlement lacking, 312; regional 
trade agreements undermining, 305, 
307; steel industry petitions and, 96, 189; 
trade facilitation and, 230

transportation sector: administrative con-
trols hampering, 229–30; carbon dioxide 
emissions from, 22n23; containerization 
in, 13, 22; costs in, 22–23, 25, 27, 44n11, 
230; developing countries and, 23, 212, 
230–31; environmental impacts of, 79; 
GATS applied to, 267; industrial policy 
in, 235, 238–39; technological improve-
ments in and international trade, 13, 
22–23; trade facilitation and, 230–31; 
U.S. exports of services in, 16; wages in, 
159, 160. See also airline industry; auto-
mobile industry

transshipment, 307
Trigger Price Mechanism, 203
TRIMs (trade-related investment measures), 

267, 268
TRIPs (trade-related intellectual property), 

267, 268–69, 278
Trump, Donald and Trump administra-

tion: agricultural industry bailout by, 3, 
111, 290; “Buy American” policy, 86–87; 
effects of trade policies of, 318–22; elec-
tion of, 7, 33–34; escape clause relief by, 
197, 207; “Make America Great Again” 
slogan of, 2; national security under, 
199–200; protectionism stance of, 1, 2–3, 
86–87, 89 (see also tariffs of subentry); 
tariffs of, 2–3, 27, 46, 75, 89–90, 96, 102, 
111, 130, 135–36, 149, 154, 197, 199–200, 
203, 207, 280, 288–92, 318, 320; trade 
agreement stance of, 1, 2, 3, 33–34, 51, 
108, 128, 308, 310, 311–12, 318, 320; trade 
characterization as “bad,” 1–2, 318; trade 
deficit stance of, 138–39, 149, 281, 318; 
trade remedies and relief under, 174, 197, 
199–200, 203, 207; unfair trade stance of, 
1, 288; U.S.-China trade war under, 257, 
288–92; WTO criticism by, 2, 10, 276, 
280, 287–88, 318



INDEX  347

TTIP (Transatlantic Trade and Investment 
Partnership), 310

Tullock, Gordon, 109
Tunisia: economic costs of protectionism 

in, 93
Turkey: child labor in, 248; dumping peti-

tions against, 185, 194; public opinion on 
international trade in, 28

UAE. See United Arab Emirates
Uganda: export growth in, 212; fair trade 

effects in, 255–56; opening to interna-
tional trade, 212, 214; regulatory costs 
in, 229n52

U.K. See United Kingdom
Ukraine: dumping petitions against, 185; 

production costs in, 181
unemployment: 1990s decline of, 4–5, 127; 

antidumping activities in relation to, 177; 
depression-era, 258; free trade alleged 
effects on, 8; Great Recession (2009), 121, 
123, 140, 317; independence from inter-
national trade, 121–23, 122; insurance for, 
169–70; macroeconomic factors affecting, 
121, 123; public opinion on international 
trade influenced by, 30; recession-era, 121, 
123, 126, 140; trade adjustment assistance 
for, 165–73; trade barrier effects on, 97, 
140; trade deficits in relation to, 140, 141. 
See also job destruction/displacement

unfair trade: antidumping law to block, 10, 
174, 177–94, 196–97; China-U.S. contro-
versy over, 200, 288; export subsidies as, 
174–76; labor standards and, 247; tariffs 
to combat, 2, 289–92; trade agreements 
allegedly creating, 1; trade remedies and 
relief from, 10, 174–94, 196–97, 200; 
Trump administration views of, 1, 288. 
See also fair trade

UNITE (Union on Needletrades, Industrial, 
and Textile Employees), 250

United Arab Emirates (UAE): dumping peti-
tions against, 183; foreign investments in, 
16; U.S. quotas on imports from, 92

United Kingdom (U.K.): dumping petitions 
against, 183; EU withdrawal of (Brexit), 
7, 50–51; fragmentation of production 
and intermediate goods in, 19; measuring 
gains from international trade in, 50–51; 
public opinion on international trade in, 
28; U.S. imports/exports with, 19; wages 
and productivity in, 157

United Nations: Arab Human Develop-
ment Report, 215; Codex Alimentarius 

Commission, 300; Food and Agriculture 
Organization, 277; Millennium Develop-
ment Goals, 317

United States (U.S.): agricultural industry 
protection in, 77–78, 78, 87, 90–91, 
94–95, 100–101, 104–5, 253, 266–67, 
278; “Buy American” policy of, 86–87; 
China trade war with, 257, 288–92, 320; 
comparative advantage of industries in, 
40–47, 42, 44; composition of imports 
and exports by, 11, 13–14, 14; economic 
integration of, 11, 12, 13, 21–25, 26; effects 
of current trade policies of, 317–22; 
embargoes in, 49, 68; environmental 
issues in, 71, 72–73, 74–75, 77–81, 78, 
292–303; fear of economic domination 
by, 6; fishing subsidy opposition by, 77; 
foreign investments by, 16; foreign invest-
ments into, 16–17, 141, 142–45; fossil fuel 
subsidies in, 74; fragmentation of produc-
tion and intermediate goods in, 14, 17–21, 
27, 29 (see also intermediate goods); in 
global economy, 9, 11–34; income in, 9, 
47; international trade involvement level 
of, 9, 11–21, 12, 14, 15, 26–27, 27, 49–50, 
119–30, 317–22; intranational trade in, 
26; labor and employment in (see job 
creation; job destruction/displacement; 
labor/workers; unemployment); mea
suring gains and losses from international 
trade in, 49–52, 54–55; national security 
of (see national security); personal con-
sumption expenditures in, 26–27, 27; 
public opinion on international trade 
in, 28, 29–34, 30, 32; tariff averages in, 
87–88, 88; tariff historical trends in, 24, 
24; trade agreements with (see trade 
agreements); trade barriers of (see trade 
barriers); trade deficits of (see trade 
deficits); trade policies of (see trade 
policies); transportation to/from, 22, 27; 
WTO dispute claims with, 180–81, 187, 
254, 282–85, 287–92, 296–97, 299–302; 
WTO membership of, 31, 276, 279n40, 
280, 287. See also specific administrations; 
U.S. entries

United States-Mexico-Canada Agreement 
(USMCA), 2, 108–9, 308, 310

United Steelworkers of America, 203, 204
universal basic income, 172
University of Maryland study, 31
Uruguay Round, 92n16, 188–89, 195n45, 

263, 265–69, 273, 278, 280, 281, 303, 
308, 309



348  INDEX

U.S.-Australia Free Trade Agreement, 309, 310
U.S.-Bahrain Free Trade Agreement, 309, 310
U.S. Bureau of Labor Statistics, 123, 137
U.S.-Cambodia trade agreement, 250n96
U.S.-Canada Free Trade Agreement, 58, 59, 

307, 309, 313
U.S.-Chile Free Trade Agreement, 309, 310
U.S.-Colombia Free Trade Agreement, 32, 

33, 309, 310, 311n103
U.S. Commerce Department: antidumping 

role of, 176, 178–82, 187–89, 194; export 
job creation report by, 120, 129; import 
restrictions, 96; national security inves-
tigations by, 198–200; sugar industry 
report by, 101

U.S. Congress: antidumping law amend-
ment by, 185, 186–87; Congressional 
Steel Caucus in, 204; economic and trade 
liberalization views in, 32, 32–33; energy 
industry subsidies and tariffs in, 74–75; 
Export-Import Bank controversy in, 175–
76; free trade agreement voting in, 32, 
32–33, 108–9, 169n107, 311–12; free trade 
stance in, 3, 6, 32–33; protectionist poli-
cies of, 86, 95–96, 103, 115; trade adjust-
ment assistance policy of, 169–70; trade 
negotiating authority granted to execu-
tive branch by, 33, 96n28, 198, 258–59, 
264–65; trade remedies and relief by, 185, 
186–87, 194–95, 197, 204; WTO dispute 
settlement goals of, 281–82n44

U.S. Congressional Budget Office, 153, 189
U.S. Court of International Trade, 193
U.S. Defense Department, 115
U.S. Department of Agriculture, 298
U.S. Environmental Protection Agency, 

295–96
U.S. Federal Communication Commission, 

115
U.S. Food and Drug Administration, 299
U.S. General Accounting Office, 104
U.S. Government Accountability Office, 

285, 293
U.S. International Trade Commission (ITC): 

antidumping role of, 176, 178, 182, 183, 
185, 188–89, 193; apparel industry quota 
removal data by, 250n97; deadweight loss 
calculations, 91; escape clause relief by, 
195–96, 206; steel industry tariff survey 
by, 102–3n44; USMCA effects analysis 
by, 308; wire hanger tariff data by, 105

U.S.-Israel Free Trade Agreement, 309, 310
U.S.-Japan Free Trade Agreement, 310
U.S.-Jordan Free Trade Agreement, 309, 310

U.S.-Korea Free Trade Agreement, 33, 309, 
310, 311n103

U.S. Labor Department, 127n13, 169–70
U.S.-Morocco Free Trade Agreement, 309, 310
U.S.-Oman Free Trade Agreement, 310
U.S.-Panama Free Trade Agreement, 309, 310
U.S.-Peru Free Trade Agreement, 309, 310
U.S.-Singapore Free Trade Agreement, 

309, 310
U.S. Steel Corporation, 185, 203
U.S. Trade Representative, 250n96, 287, 

288–89, 297, 309
U.S. Treasury Department, 148n52
Uzbekistan: cotton industry in, 254

Venezuela: foreign exchange and currency 
valuation in, 215; international trade 
limited in, 215; WTO dispute claims with, 
296–97

vertical specialization, 18, 270n20
Vietnam: agricultural industry in, 223, 247; 

comparative advantage of industries in, 
46, 47; dumping petitions against, 181, 
185; export growth in, 212, 224, 247; 
fragmentation of production and inter-
mediate goods in, 20; income growth in, 
223–24, 244; labor standards and wages 
in, 244, 247; opening to international 
trade, 210, 213, 214, 223–24; TPP interest 
of, 310; U.S. imports/exports with, 130, 
153n66, 224

Volkswagen, 16
voluntary restraint agreements (VRAs), 203, 

266, 267

wages: comparative advantage from, 44–47; 
competition and, 164; in developing 
countries, 155, 158, 159, 240–51, 241, 243, 
255–56; education and, 158, 161–63, 
164, 171; exports and, 159, 160; fair trade 
effects on, 255–56; foreign investments 
and, 243–44; free trade alleged effects 
on, 5–6, 8; globalization and, 161, 316–17; 
imports and, 158, 159, 166–67; income 
inequality and, 9, 157, 158–63; insurance 
for, 172; international trade and changes 
in, 9, 155–65, 156–57, 166–67, 167n104, 
171, 172; productivity and, 45, 156–58, 
157–58, 241, 241–43, 243; protectionist 
effects on, 159; rural, 44n11; technology 
effects on, 163, 164. See also income

Warren, Elizabeth, 3, 314, 320
washing machines: antidumping duties on, 

183, 283; tariffs on, 2, 89, 136, 197



INDEX  349

water, access to clean, 72
Watson, James, 66n67
Wealth of Nations, The (Smith), 36–37, 38, 

85, 242
welfare gains and losses: in developing coun-

tries, 212, 221–22, 252; with free trade, 9, 
49–55, 62–63, 117n71, 212, 322; income 
growth and, 221–22; as percentage of 
GDP, 52; regional trade agreements and, 
306–7, 314; trade barrier benefits for, 112, 
116, 117n71; trade barrier costs and, 89n10, 
91n15, 94–95

Western Europe: European Economic Com-
munity solidifying ties in, 304; job mar-
ket changes in, 133

wheat, 6, 11, 13, 36, 106
Whirlpool, 197
Whose Trade Organization? (Public Citizen), 

295
Williams, Adrian, 79
wind power, 76
wire clothes hangers, tariffs on, 105
Wolf, Martin, 316
women: export growth benefiting, 212; 

 job destruction/displacement among, 
165–66; labor standards and wages 
among, 245–46

Woodward, B., 1n1, 149
Worker Rights Consortium, 240
workers. See labor/workers
World Bank: administration, staff, and bud

get of, 277; on developing countries’ 
trade policy reforms, 228–29, 303; on 
gains from international trade, 51, 213n9; 
on industrial policy and East Asian mir-
acle, 233–34; international institutional 
status of, 263n9, 277; on poverty levels, 
316; trade facilitation by, 230

World Intellectual Property Organization, 
269

World Trade Organization (WTO): adminis-
tration, staff, and budget of, 277; agricul-
tural industry and, 267n16, 282, 298–302; 
antidumping rules and claims in, 180–81, 
187, 283–84, 286–87; China’s membership 
in, 2, 25, 60, 68, 152, 278–79; China-U.S. 
trade war and, 257, 288–92; committees 
in, 283; confidentiality vs. transparency 
of proceedings in, 285–86n51, 287–88; 
consensus building in, 279–80, 286n51; 
critiques of, 10, 257, 276, 285–86n51,  
286–88; developing countries’ 

membership in, 25, 278–79; dispute settle-
ment system, 180–81, 187, 254, 257, 265, 
277, 281–88, 283, 293, 296–97, 299–302; 
enforcement mechanisms, 277–78, 
279–80, 285; environmental issues raised 
in, 4, 10, 77, 292–303, 321; establishment 
of, 265, 273, 276; free trade promotion 
by, 4, 213n9; global financial crisis testing, 
274; intellectual property agreements in, 
268–69; international institutional status 
of, 276–77, 280; labor standards in, 249, 
251, 278; membership desirability, 273; 
nonmembership in, 214–15; protection-
ism restricted by, 317; protests against, 4, 
5, 276, 278, 280; public opinion on U.S. 
membership in, 31; regional trade agree-
ments bypassing, 303, 305, 309, 310–11, 
314; relevance of, 280; role of, in world 
trading system, 257, 265, 267n16, 268–69, 
273–74, 276–303; subsidies agreement 
in, 176, 254, 282, 284; trade agreement 
negotiations in, 278, 279–80; trade facilita-
tion by, 230; Trump administration stance 
on, 2, 10, 276, 280, 287–88, 318; universal 
rules in, 279–80

world trading system: China-U.S. trade 
war in, 257, 288–92, 320; dispute settle-
ment in, 257, 265, 277, 281–88, 283, 293, 
296–97, 299–302, 312; environmental 
regulations and, 292–303; future chal-
lenges, 317–22; GATT in, 257–76 (see 
also GATT); historical challenges, 315–17; 
regional trade agreements in, 257,  
303–14; WTO in, 257, 265, 267n16, 
268–69, 273–74, 276–303 (see also World 
Trade Organization). See also international 
trade

World War I, 67n70
World War II, 12, 260, 261n5
World Wildlife Fund, 80n101
Wyden, Ron, 291

Xi Jinping, 68, 238, 292

Yale University, 16
Yamaha, 206–7
Yemen: child labor in, 248

Zambia: child labor in, 248; international 
trade limited in, 214

zeroing, 180–81, 189, 287
Zoellick, Robert, 309




